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This is the Last Week 


After June Ist the Financial World's sub,» 
scription price. will again be $4. If you wish 
to get it for $2 a year, or three years for $5, 
your subscription must be post marked June Ist. 
Do it Now. To-morrow you may forget it and 


be out two dollars. 
LOUIS GUENTHER, Editor 











WALL STREET’S FAVORITE SON. 

There is no doubt that Secretary Taft is Wall 
Street’s favorite candidate for the Presidency. This 
became known beyond all question when Mr. Jacob 
H. Schiff, the head of the Harriman bankers—Kuhn, 
Loeb & Co.—by a letter of acceptance signified his 
willingness to become one of the vice-presidents of a 
Taft organization. That Wail Street has swung over 
to Taft is a credit to its ability to pick out the win- 
ner in the forthcoming Republican convention. It 
may at the same time also have picked out. the winner 
in the coming Presidential contest. 

A stupid partisan press will, of course, find fault 
with Taft for being Wall Street’s favorite son, and 
especially will the Democratic press describe Wall 
Street as the incarnation of Satan and parade Taft as 
the candidate of the much-decried financial precinct. 
But Taft himself has nothing to do with Wall Street’s 
choice. 

When Wall Street came to the conclusion. that the 
coming contest will be between Mr. William Jennings 
Bryan, who once declared that he would punish Wall 
Street with scorpions, and Taft, the men who form 
the financial] district and rule it began to weigh every- 
thing pertaining to the character of the two candi- 
dates; and while it first had no love for Mr. Taft, 
upon whom it looked as the choice of its tormentor, 
Theodore Roosevelt, yet, considering Taft’s record 
and personal qualities, it came to the conclusion that 
he is a man of splendid qualifications for the highest 
honor in the gift of a nation, a man whose character 
and antecedents must appeal to the sober sense of 
business circles of the entire country. The more 
Taft was studied thé more acceptable he became. He 
is a man of fine personal qualities, dignified, of happy 


disposition, good-natured, conservative, of judicial 
mind, honest, a reformer and who, while professing 
} \Wt0| follay in the footsteps of Roosevelt, does not be- 
_lievéafhat the world can be reformed in one day or 


1 Hi phe Year. He is no trouble-breeder, but a man whose 


' foremost achievements have been in the line of peace 
and compromise. It was Taft who secured a fair un- 
derstanding between our government and the Vatican 
when the Friar land question in the Philippine Islands 
became a delicate problem, an. understanding that 
brought him praise from all interested parties. It was 
Taft who brought order into the Panama Canal affairs 
when chaos, disorder and disorganization threatened. 
It was Taft who, by his tact and his wisdom, brought 
peace to the Cuban Republic when its first President, 
being unable to harmonize the conflicting parties, ab- 
dicated and brought the ever-restless island to the 
brink of revolution. Wherever strife and trouble 
threatened, Taft appeared with the olive branch and 
brought peace, the foster-mother of prosperity. That 
a character like Taft must strongly appeal to interests 
which can only prosper with peace and prosperity is 
natural. A money market, the source of all the forces 
that move the products of the golden harvest fields, 
whirls the spindles, turns the wheels and sets in mo- 
tion the countless sons of toil, who fills the chimneys 
of the factories with eager fire, can only perform its 
functions in the life of a nation under the reign of 
peace and justice. For this reason, and for no other, 
Wall Street has turned to Secretary Taft. He has 
not sought Wall Street’s favor. He has become its 
favorite son by force of circumstances. He has not 
surrendered, nor has he been conquered. 





NATURE AND PROSPERITY. 

“Let us alone!” “The full dinner pail!” “No cut 
in wages!” are all good slogans to push forward to 
restore prosperity if the country was really suffer- 
ing from pessimism. But is it? We hardly believe 
so, for if such was the case there would from natural 
causes have been a prompter response in the resump- 
tion of business. It will be recalled that the agitation 
for a higher moral standard in business was rampant 
throughout the land for over a year and a half before 
the panic broke; but. business kept at its high pace, 
not only in this country, but almost over the entire 
world, 

Does this not suggest that we are suffering more 




















i eS eerie =— aS 


7 +m 


iy 
aa 
: 
‘ 
. 


ai 
ts 
} 
a 


‘| 
4 ; 


S55 tee Pee, 
> tae y 


——— 
= 


wer 
ts) 


me 
a: 


oa OD ee ee ae 





: oe 


cae 


‘16 


THE FINANCIAL WORLD. 





i May 16, 1908. 





1875 1908 


THE MIDDLESEX BANKING 
COMPANY 


MIDDLETOWN CONN. 


Assets about ........------seeee cee . «-$6,000,000 
Capital Steck and Surplus.......-.-- 


Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 sold without loss or delay to investors. 


THIRTY-FOURTH YEAR 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


YOU OUGHT TO 
READ THEM 


We guarantee these books will satisfy or 
refund the money. They are a great help 
to the investor. Each book is by an author 
who is an authority. They are free from a 
technical style, all written in a breezy, in- 
teresting manner. Are handsomely bound. 
Nothing cheap about them but the price. 


In connection with a year’s subscription 
to the Financial World, they are offered 
during May at the following prices: 


THE EARNING POWER OF 
RAILROADS, $2.50 
FLOYD MUNDY 
PITFALLS OF SPECULATION, 2.75 
THOMAS GIBSON 
WHAT TO DO WITH MY MONEY, 2.75 


W. E. DAVIS 
THE BOND BUYERS’ DICTION- 
ARY. 3-50 
NELSON 
CYCLES OF SPECULATION, 3.00 
THOMAS GIBSON 
ART OF WALL STREET IN- 
VESTING, 2.75 
J. MOODY 
ANATOMY OF A _ RAILROAD 
REPORT, 3.75 
WOODLOCK 
A, B, COF BANKS AND BANKING, 2.75 
COFFIN 
A, B, C OF STOCK SPECULATION, 2.75 
NELSON 
A, B, C OF OPTIONS AND ARBI- 
TRAGE, 2.75 
NELSON 
THE INVESTORS’ PRIMER, 2.75 
J. MOODY 
FUNDS AND THEIR USES, 3-20 
Dr. F. A. CLEVELAND 
RAILROAD FINANCE, 3.30 


Dr. F. A. CLEVELAND 


THE WORK OF WALL STREET, 3.15 
SERENO PRATT 


THE MODERN BANK, 3 25 
AMOS K. FISKE 


Which of them do you want ? 


Decide and order them now 


The Financial World 
Subscription Dept. 
18 Broadway, New York 


Notice of Removal 





Ground Floor . New Corn Exchange 
196 Building, 
La Salle Street Chicago. 





VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 
STOCKS - BONDS - GRAIN 
We loan money at lowest rates on good stocks and bonds 
Telephone, Main 20 


We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD 67, 
& SULZBERGER Oo 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent, and accrued interest. The com- 
pany’s net ngs are estimated at 20 per cent. over all expenses and tabupest 
charges. It is doing a business of about $75,000,000 a year. 


Orders executed by wire on all exchanges. Small orders receive the same prompt 
attention as large ones. Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 

















Thomas Gibson’s 
Market Letters for 1907 


are an interesting review of a past year 
with an unusual financial history and a 
guide to the future, for they point out 
those known tendencies that culminate 
in overspeculation and what follows— 
panic and disaster. 


REGULAR PRICE, ONE DOLLAR 


But we will place this book and the 
Financial World for one year in your 
hands for $2.20. Both together would 
cost you otherwise $5.00, but a pleased 
subscriber as an advertisement is worth 
the difference. 


Subscription Department The Financial World 
18 Broadway, New York City 
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became known beyond all question when Mr. Jacob 
H. Schiff, the head of the Harriman bankers—Kuhn, 
Loeb & Co.—by a letter of acceptance signified his 
willingness to become one of the vice-presidents of a 
Taft organization. That Wail Street has swung over 
to Taft is a credit to its ability to pick out the win- 
ner in the forthcoming Republican convention. It 
may at the same time also have picked out. the winner 
in the coming Presidential contest. 

A stupid partisan press will, of course, find fault 
with Taft for being Wall Street’s favorite son, and 
especially will the Democratic press describe Wall 
Street as the incarnation of Satan and parade Taft as 
the candidate of the much-decried financial. precinct. 
But Taft himself has nothing to do with Wall Street’s 
choice. 

When Wall Street came to the conclusion. that the 
coming contest will be between Mr. William Jennings 
Bryan, who once declared that he would punish Wall 
Street with scorpions, and Taft, the men who form 
the financial district and rule it began to weigh every- 
thing pertaining to the character of the two candi- 
dates; and while it first had no love for Mr. Taft, 
upon whom it looked as the choice of its tormentor, 
Theodore Roosevelt, yet, considering Taft’s record 
and personal qualities, it came to the conclusion that 
he is a man of splendid qualifications for the highest 
honor in the gift of a nation, a man whose character 
and antecedents must appeal to the sober sense of 
business circles of the entire country. The more 
Taft was studied thé more acceptable he became. He 
is a man of fine personal qualities, dignified, of happy 








disposition, good-natured, conservative, of judicial 
mind, honest, a reformer and who, while professing 
) \Wt0\ follay in the footsteps of Roosevelt, does not be- 
__lievéafhat the world can be reformed in one day or 


~ foremost achievements have been in the line of peace 
and compromise. It was Taft who secured a fair un- 
derstanding between. our government and the Vatican 
when the Friar land question in the Philippine Islands 
became a delicate problem, an understanding that 
brought him praise from all interested parties. It was 
Taft who brought order into the Panama Canal affairs 
when chaos, disorder and disorganization threatened. 
It was Taft who, by his tact and his wisdom, brought 
peace to the Cuban Republic when its first President, 
being unable to harmonize the conflicting parties, ab- 
dicated and brought the ever-restless island to the 
brink of revolution. Wherever strife and trouble 
threatened, Taft appeared with the olive branch and 
brought peace, the foster-mother of prosperity. That 
a character like Taft must strongly appeal to interests 
which can only prosper with peace and prosperity is 
natural. A money market, the source of all the forces 
that move the products of the golden harvest fields, 
whirls the spindles, turns the wheels and sets in mo- 
tion the countless sons of toil, who fills the chimneys 
of the factories with eager fire, can only perform its 
functions in the life of a nation under the reign of 
peace and justice. For this reason, and for no other, 
Wall Street has turned to Secretary Taft. He has 
not sought Wall Street’s favor. He has become its 





favorite son by force of circumstances. He has not 
surrendered, nor has he been conquered. 
NATURE AND PROSPERITY. 

“Let us alone!” “The full dinner pail!” “No cut 


in wages!” are all good slogans to push forward to 
restore prosperity if the country was really suffer- 
ing from pessimism. But is it? We hardly believe 
so, for if such was the case there would from natural 
causes have been a prompter response in the resump- 
tion of business. It will be recalled that the agitation 


for a higher moral standard in business was rampant 
throughout the land for over a year and a half before 
the panic broke; but. business kept at its high pace, 
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on account of overproduction than we did from shat- 
tered confidence? We believe so. Such being the 
case, our prosperity creating organizations will have to 
carry their appeals for aid even to a higher tribunal 
than our Chief Executive; they will have to make 
their supplications to Providence, “to Him from whom 
all blessings flow.” 

If Providence blesses us with a bounteous harvest, 
as it seems from present indications we are going to 
have, the country won’t require any prosperity boom- 
ets to again bring good times to it. They will force 
thenise!ves upon the country even if every member of 
every one of the legislative bodies becomes a ranting 
Jeff. Davis from Arkansas. 





THE TRAIL OF SHAME. 

Behind the mining craze in which the country so 
riotously engaged a year ago there has followed a 
great deal of suffering from the large losses investors 
sustained, and what is more pitiful, a trail of shame 
which penetrated even the homes of respected men 
to drag their characters to the dust and by one fateful 
slip replace a lifelong career of honesty with infamy. 

In Allegheny it tore down from his pedestal as a 
respectable and honored banker William Montgomery, 
the former cashier of the Allegheny National Bank, 
who lost over a million of the bank’s money besides 
his own in gambling in Nevada mining stocks. In 
Pittsburg it enmeshed two trusted clerks of the 
Farmers’ National Deposit Bank, who are now await- 
ing prison sentences for satisfying their passion to 
speculate in mining stocks with the bank’s funds. 

It was responsible for the failure of the California 
Trust & Deposit Co. in San Francisco, whose officers, 
with the assistance of James Treadwell, the mining 
promoter, used the funds of the bank as if they were 
their own to support mining stocks in which they were 
interested. 

While in New York an attempted corner in United 
Copper touched off the spark that brought on the 
panic and was indirectly responsible for the embar- 
rassment of a number of banks. 

It was a dark and gruesome picture the mining 
craze left behind it, but will it be heeded? And will 
the penalty they eventually must pay for gambling in 
mining stocks with other people’s money serve as a 
lasting lesson to the men who have labored hard and 
with unusual ability to build up envied reputations? 
If it does the tears and the heartaches that it has cost 
may not have been paid in vain; but that is a problem. 





THE GREAT PROSPERITY BOOM. 

The determination of the leading commercial asso- 
ciations all over the country to talk prosperity, to 
create courage and hope in the future and to boom 
sunshine will have good effect, for it comes at a time 
when conditions are beginning to improve, the con- 
viction that the worst is over has become general, and 
bountiful crops seem to be almost assured. The 
prosperity boomers have everything in their favor. 
Their agitation will give the politicians notice that 
the business world will not stand further interference 
by State and national legislation. We have had enough 
reform laws, and it will be better to see first what 
the reform laws of the last two years will do toward 





improving the morals of the greedy and unscrupulous 
corporations and of the rich malefactors. A cheerful 


sentiment is always a mighty force for good. It is 
a fine business tonic, and will put the doubting 
Thomases and calamity howlers for the time being 
out of business. So let us talk prosperity from one 
end of the country to the other. Talk is cheap, and 
if prosperity talk should not roll up a record-breaking 
prosperity, it will, anyhow, do no harm. 





THE BOOM IN GOULD STOCKS. 

Of all railroad securities no others have in the days 
of the great presperity discounting wave which swept 
over the market met with such great recoveries as the 
Gould stocks, which for the last few years have been the 
football of speculation and were considered by investors 
veritable hoodoos. Here are the highest and lowest 
prices these Gould securities have seen since October, 
1907: 


Lowest. Highest. 
pe ee ree 28% 63 
WR. SEE. kc acccescccvccen 6% 13% 
ee oe 13 27% 
Wabash Pittsburg Terminal ists....41 50% 
Wabash Pittsburg Terminal 2ds..... 10 18% 
IE i666 4 6 Hoe reas 4% 10 
Wheeling ist preferred ........... 13 20 
Wheeling 2d preferred ......... inte 13% 
TONITE, DEE 6.4.5 6s cedcwccees 6% 14 
C0 ES 6S Seles s 4.3648 00s os 12% 25% 
Denver & Rio Grande common..... 14% 27 
Denver & Rio Grande preferred..... 40% 68% 


As can be seen by above figures, the recoveries in 
these long-neglected and recently almost despised stocks 
amount to from 50% to 100%, almost insane advances, 
for which it is impossible to discover a sane explanation 
except that speculation has gone wild and reckless and, 
as usual, too far on the side of optimism as it goes too 
far on the opposite side. 

All that has become positively known of the condi- 
tion of the Gould roads in the last few months is that 
two of them, the International & Great Northern and 
the Western Maryland, went into receivers’ hands; that 
the Missouri Pacific had to stop paying cash dividends; 
that $8,000,000 5% notes of the Wheeling & Lake Erie, 
whose payment the Wabash had guaranteed, will be- 
come due August 1, 1908, and that there is no money 
to meet them; that new millions will have to be raised 
for the Western Pacific, the Gould extension to the 
Pacific Coast; that the financial condition of the Wabash 
& Pittsburg Terminal is precarious, and that all Gould 
lines will need millions and millions of dollars for their 
reconstruction to replace worn-out rails, ballast, bridges, 
stations, equipment and terminals before the system can 
be placed again on a normal basis. 

All this was known and filled the large number of 
holders of these various securities with gloom and 
despair. Suddenly, with the dawn of better days, such 
as the last few weeks have brought for Wall Street, 
there came a great change for the better. All the stocks 
went up with a hurrah, as if the golden age of big divi- 
dends would approach. The Denver & Rio Grande, 
which is financing the Western Pacific, decided upon 
a $150,000,000 bond issue, of which $90,000,000 will 
be used to take up existing bonds and $60,000,000 re- 
served for future use. Mr. Stuyvesant Fish, the bitter 
foe of E. H. Harriman, for whom the Goulds had pro- 
vided a soft berth in the executive board of the Missouri 
Pacific, just to spite Mr. Harriman, was suddenly dropped 
and the great boom for the Gould stocks started. There 
are various explanations for this change, among which, 
of course, one that an enormous short interest has been 
uncovered which had figured on the total collapse 
of all the Gould roads. Another explanation which 
is not lacking probability is that the Goulds 
have made their peace with the outside finan- 
cial world that is ruling the destinies of most 
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of the railroads; that Kuhn, Loeb & Co. will 
become the bankers of the Gould roads; that the Stand- 
ard Oil people will dominate the future of them; that 
E. H. Harriman will enter the board of directors of the 
Missouri Pacific, and that all the necessary millions for 
reconstruction will be raised. Another version has it 
that the Goulds will retire entirely from the railroad 
business, in which they have so far been only conspicu- 
ous failures, and that new blood, inspired by Harriman 
and his faithful followers, will recuperate the run-down 
roads. 

If it, as it is also thought possible by some people, 
comes to a disintegration of the entire Gould system, 
it is believed that the Missouri Pacific will go to the 
Illinois Central, the Wabash, Western Maryland and 
Pittsburg Terminal to the Reading and the Western 
Pacific wil remain as at present. To these possibilities 
is attributable, so it is thought, a great deal of buying 
of the stocks for control. Whatever is back of the 
phenomenal advances in all Gould stocks, it is the result 
of daring speculation in which the great matadors of 
the railroad world can afford to indulge, but sane and 
conservative investors ought at this juncture to remain 
observers only, if they don’t want to burn their fingers 
badly, for sudden jumps in prices usually lead to good 
drops, from which recoveries are always slow and some- 
times hopeless. 





THE YUKON STOCK JOBBING DEAL. 

The smash in Yukon Gold stock ought to have suffi- 
ciently impressed the public with the folly of listening to 
Lawson’s honeyed phrases. 

There is little likelihood, also, of this stock advancing 
much if the story told to us of the inside of this deal is 
correct, and there is no reason to doubt it, as it came 
from a trustworthy source. 

According to this story, the Guggenheims were hard 
pressed for ready money last fall, Ryan was calling loans 
on Smelters stocks, and to protect their holdings the 
Guggenheim Exploration Co. sold a million shares of 
Yukon Gold to Thompson, who engineered the Nipissing 
deal, for $3 a share, and it was this stock Lawson was 
engaged to distribute among his following, which he did 
at prices between $5 and $7.50 a share. 

It is said Lawson’s advertising campaign cost $250,- 
000, and incidentals might bring the figure to $300,000. 
But that is a mere bagatelle for the pelt that this stock- 
jobbing scheme took away from the public was easily 
worth between $2,000,000 and $3,000,000, for it is 
claimed that the million shares sold averaged $6 a share. 

Even at the price Yukon Gold is selling for now there 
is a profit. This possibly explains why those who were 
in league with Lawson don’t care to take Yukon in hand. 
They fear that they might have to part with their profits. 
They are keenly aware that there is a pack of fools 
patiently waiting for a chance to turn back the gold 
brick they bought. 

Although those who followed the Guggenheims have 
lost considerable money on their different mining ven- 
tures, few laid the responsibility for their misfortune at 
their door until this Yukon deal was put through, but 
charged their losses to the unusual conditions that pre- 
vailed. But they cannot forgive, nor can they forget, 
the Yukon flotation which partially succeeded on the 
Guggenheims’ reputation. 





THOSE IDLE CARS AND ENGINES. 

In some circles the enormous number of idle cars 
and engines, which has further grown of late, is not 
considered as of great significance. It is claimed that 
this idle equipment is the result of large orders placed 
a year and a half ago, when all railroads suffered of con- 
gestion of freight and lack of cars and engines and 
were anxious for new equipment, but that there are to- 
day used as many cars and locomotives as at the begin- 
ning of 1907. What is considered today as idle equipment 
was only new material, for which there is no use just 
now, but may be later on, probably as soon as a month 


or two. z 
Ad 


WESTINGHOUSE ELECTRIC. 
The Appeal to the Stockholders. 

In the second appeal of the merchandise creditors of 
the Westinghouse Electric & Manufacturing Co. to the 
shareholders to assent at once to the plan of rehabilita- 
tion by subscribing to the six millions of new stock, 
while the creditors will take the remaining $4,000,000 
in full discharge of their claims, it has been strongly 
pointed out that unless they consent to do so the stock, 
which is now quoted in the market at $26 a share, will 
be worthless. 

A few days prior to this appeal there appeared an 
article in the Wall Street Journal that aimed to show 
that the shares would have an equity of nearly $5,000,- 
000 if the company succeeded in wiping out pressing 
obligations of its creditors and raising $6,000,000 more 
from the stockholders. This, aside from the claim ad- 
vanced that the company would have a very large work- 
ing capital estimated at $27,000,000. 

What must puzzle the shareholders extrémety is how, 
for the want of a few millions, it is possible to wipe 
out all value for the stock; and, on the other hand, if 
the stockholders agree to take the $6,000,000 new 
stock, on which it is only necessary to pay 25%, or $1,- 
500,000 now, it will at once create an equity of nearly 
$5,000,000 over and above the par value of the stock. 

Assuredly the creditors’ reorganization committee 
does not want to create the impression that the assets 
of the corporation are of such a shrinkable character 
that if forced to a sale under the hammer over §$80,- 
000,000 book value disappears like so much‘'smoke. It 
is exactly this sort of impression these contradictory 
statements make on a thinking shareholder. 

It is undoubtedly the desire among the majority of 
shareholders to preserve their investment, and if they 
have been a little slow in doing their part in rehabilitat- 
ing the company and taking it out of the receivers’ 
hands it has been principally due to their waiting for 
strong assurances that if this is done the management 
in the future will be in strong hands and that there 
will be a capable man at the head of its finances who 
will not put the company’s affairs in jeopardy with the 
slightest flurry in the money market. 

Among the smaller stockholders, who were so situated 
on account of the panic that they could not take their 
pro rata share of the additional stock, there has been 
a needless sacrifice of stock which they threw upon the 
market, frightened into doing so by the threats that if 
the plan don’t go through this stock will not be worth 
anything at all. It is usually the innocent that are 
slaughtered at these reorganization affairs. 





IMPROVEMENT IN BUSINESS. 

Even the most conservative trade journals begin to 
acknowledge that a decided improvement in trade and 
business has set in and that a more hopeful feeling than 
at any time in the last six months is prevailing. In three 
of the greatest industries, textile, food products and 
iron and steel, buyers are beginning to take hold with 
more confidence than at any time since the outbreak of 
the panic. There is a good-sized recovery in the volume 
of business and collections are becoming better every 
day. Owing to the fact that production has been cur- 
tailed much more severely than consumption, supplies 
at first hand have been greatly reduced, and in many 
of the staple articles of merchandise there is now either 
an actual scarcity or a very limited supply. This natur- 
ally inspires confidence in all mercantile circles and is 
considered as the forerunner of great activities. 





—Holders of Chicago Union Traction stocks will not 
receive the new certificates of the Chicago Railways Co. 
unless they pay the assessment levied to pay the cost 
of the reorganization. 

—tThe crowd that follows Wall Street will do well to 
remember that as soon as the croupier decides that the 
outsiders have won enough there usually comes a turn 
of the wheel that annihilates profits. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 22, 
the time of going to press. 





THE FIRST HALT IN THE BOOM. 

The passing week has brought the first halt in the 
stock market and prices became a little wabbly. That 
the reaction did not come sooner, but only after a con- 
tinuous: rise for weeks brought about without much 
buying by the public, shows how firmly the powerful in- 
terests' that have engendered the boom have the situa- 
tion under control. What reaction has set in is rather 
small compared with the rapid and almost phenomenal 
advances that have taken place and signifies that the 
big fellows don’t yet intend to abandon the grip they 
have on the market. Stocks, however, have during 
the: slight reaction acted rather snappy, and each out- 
pour of long stocks, caused mostly by profit taking, met 
with good absorption at concessions. The drop in prices 
did. not encounter many stop-loss orders, but rather 
good new buying orders. The recession in prices is 
interpreted by many as a benefit for the market, for it 
always creates a short interest, which sooner or later is 
forced. to buy back what it has sold for the decline. 

THE MEN BACK OF THE RISE. 

Even the dullest observer could see that the most 
powerful interests back of the movement the last few 
weeks have bought and intend: to go the limit in the firm 
belief that conditions which the next few months will 
bring. will prove the wisdom and justification of their 
action. These interests bank on a satisfactory outcome 
of. the presidential canvass, splendid crops, cheap money 
and, the visible improvement in trade and industry, an 
improvement which must progress with the ability of 
the railroads to raise new funds and start improvements 
and other extensive work. 

NO DISTURBING FORCES. 

At present there are absent all disturbing forces to 
mar the plans and actions of high finance. Harmony 
has been established among the coteries which formerly 
used. to. antagonize each other. There is no discord 
among the Harriman, the Hill, the Morgan and the Gould 
groups. They all seem to be animated by the one 
desire to bring about better conditions. They all have 
plans which they cannot see frustrated. The knowl- 
edge of this condition has caused a widespread belief 
that unless unforeseen conditions should arise, the 
market is destined to go higher. There will be, of 
course, occasional slumps, but this will make the mar- 
ket a two-sided affair and '..ake it even stronger, as a 
god-sized short interest is always a good support to 
prices. 

THE MAIN FEATURE OF THE SITUATION. 

Wheat forms the main feature of the situation in the 
increasing confidence in better times to come and the 
purchasing power in every line is constantly growing. 
All this. animates the speculative desire to go ahead 
with. discounting the future as it looks now to the 
financial leaders, without taking notice of occasional 
setbacks or poor earnings statements of railroads. It 
is. assumed that there will be further decreases in earn- 
ings. in May, but that June will bring a turn for the 
better. Also that there may be a few more cases of 
dividend reductions, but all this will be considered as 
fully discounted by former prices. Wall Street has its 
eyes strained on the future and prefers not to mind 
either past or present. 

OVERDOING THINGS. 

That some stocks have been put up higher than even 
the most sanguine discounting desire would justify is 
beyond question, but this is an unavoidable feature of 
stock speculation, which always swings too far on each 


side; the setbacks usually adjust such overdoing, but 
both speculators and investors can avoid serious losses 
by confining themselves to the very best stocks, about 
which they know a good deal, and letting alone pool 
stocks, about which little is known and whose move- 
ments have been found artificial and treacherous in the 
past, 
THE IMMEDIATE OUTLOOK. 

What creates the belief that the upward movement 
is not yet over, and will continue with occasional mild 
interruptions, is the impression that the powers who 
have started the boom did it to facilitate import- 
ant financial operations, among them, for example, the 
marketing of the new bond issue of the Union Pacific 
and new financing of Southern Pacific securities, and 
have not yet accomplished their ends. Outsiders will 
do well not to buy when the market is boiling, but only 
at reactions, which are now liable to occur frequently. 

THE CRASH AND THE RECOVERY. 

It has been figured out that twenty of the leading 
railroads and twenty of the leading industrial stocks 
have been depreciated by the panic to the extent of 
$1,235,084,738 and that the recovery in the prices of 
the same stocks amounts to $1,213,735,074. The re- 
covery has been almost as large as the loss. Does this 
not indicate that Wall Street has gone a little too far 
in its efforts to discount the future and that investors 
should be careful to put their money into stocks at the 
high level to which they have been put up? A fair 
sized drop in stocks would not be surprising. Many 
who a few weeks ago favored a rise are amazed at the 
extent of it, and prefer to lay low and await further de- 
velopments, feeling that they will get cheaper stocks 
within a short time. 

THE SITUATION ON FRIDAY. 

The market was irregular, with a declining tendency 
most apparent. But with all its elements of weakness 
it held fairly firm considering the sustained rise stocks 
have had during May. If any clear deductions can be 
arrived at from the confused trend of the market, there 
at least appears an inclination to keep the market within 
a harrow groove until a new impetus can be given it. 


THE RAILROADS 


ERIE. 

The recovery in the Erie stocks has assumed dimen- 
sions which, at the time when the road was threatened 
with a receivership, would have been considered as ridic- 
ulous or the prophecies of a fever-stricken brain. Last 
March the common stock sold around 12, the first pre- 
ferred around 24 and the second preferred around 16. In 
a few weeks the prices have almost doubled. A good 
thing can be overdone, and Wall Street is doing it. 
There is not the remotest possibility that Erie preferred 
will soon pay a dividend. It will not do it for years. 
During the recent troubles it was asserted that it would 
have been better for the Erie if the dividends, which 
started in 1901, would never have been paid and that 
the financial policy of that time was a gross mistake. 
This mistake will not be repeated soon. Why, there- 
fore, that Erie boom? A moderate recovery to celebrate 
the rescue of the road from a commercial death would 
have been a saner and more confidence-inspiring pro- 
cedure. 








ILLINOIS CENTRAL. 

The 7% stock, which in the panic days sold down as 
low as 116, has advanced as high as 142, although the 
net earnings for the present fiscal year show, like those 
of other roads, a substantial decrease. The stock is now 
selling considerably higher than Great Northern. What 
has caused the handsome advance in the stock is the 
prospect of an enormous business which the railroad 
will secure from its new line to Birmingham, Ala., the 
Pittsburg of the South, and the connection over the Cen- 
tral of Georgia with Savannah. From these new out- 
lets an increase of at least 10% in gross earnings is ex- 
pected. At the special meeting the stockholders voted 
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to increase the stock by $28,512,000, of which only 
one-half will be offered to shareholders at par. Pres- 
ent stockholders will be allowed to subscribe for the 
new stock at par on the basis of 15% of the stock regis- 
tered in their names. The intrinsic value of this right 
is about $4.50 per share. 


MISSOURI PACIFIC. 

When speculation goes mad, it is apt to believe almost 
anything without considering real conditions. This 
mental condition explains why the rumor that the Mis- 
souri Pacific will again start cash dividends has found 
believers. The railroad’s earnings have dropped off 
to such an extent that a cash dividend must be consid- 
ered out of the question. The Missouri Pacific can as 
little pay a dividend now as a milk wagon horse can 
participate in a race. What has put up the stock is 
the better sentiment, the belief that the Goulds have 
found an ‘angel,’ the large short interest, wash sales 
and reckless speculation; but at present the stock is a 
dangerous proposition for investors for the long pull. 

NEW YORK, ONTARIO & WESTERN. 

This road is not only an extensive coal carrier, but 
also does a splendid passenger business in summer, as 
it touches numerous well-patronized summer resorts. 
June usually begins to roll up a lucrative passenger 
business, and from this it is expected to make up the 
small loss in net suffered so far this year. There is no 
doubt about the 2% dividend, and this gives the stock 
strength. It is worth more than Chesapeake & Ohio, 
which pays only 1% and sells at a higher price. 

PENNSYLVANIA, 

Efforts to boom this stock high above 120 have so far 
not been very successful. The stock, however, will, as 
soon as good crops are assured, see higher prices. 

SOUTHERN PACIFIC. 

There are indications that the upward movement in 
this stock is liable to go further. If, as asserted, the 
7% preferred stock will be called in and replaced by a 
5% stock, this new stock to be both preferred and con- 
vertible into common stock, the railroad will save about 
$1,500,000 a year. With the 6% dividend, which ap- 
pears to be safe at present, Southern Pacific is the cheap- 
est of all 6% railroad stocks and an advance to over 100 
would not surprise anyone at all. The excellent crop 
prospects will again run up large net earnings to make 
the continuance of the 6% dividend safe and sure. 

UNION PACIFIC, 

This stock has finally gone over 150, and while profit 
taking and short sales have depressed it again, the 
interests in control of the market are evidently working 
for still higher prices. It looks as if the people be- 
hind it were bent on securing a price at which they 
could dispose of the convertible bonds bought by the 
syndicate formed last July. The argument is that the 
bankers will want these bonds sold before they float the 
new mortgage bonds. The syndicate can get out even 
with the stock at 154, which is the parity of conversion 
at the price which the syndicate paid for the bonds. 
This argument is the basis for the tip that the stock will 
cross 154. 

TOLEDO, ST. LOUIS & WESTERN. 

The heaviness in this stock, especially the preferred, 
which is the lowest selling stock of all dividend-paying 
preferred rails, is due to the deficit with which the 
fiscal year will close, a deficit that must make the main- 
tenance of the 4% preferred dividend doubtful unless 
an excellent improvement in the net earnings should 
set in. The net earnings have so far this year been 
better than last year, but the acquisition of the control 
of the Chicago & Alton will cut deeply into the earn- 
ings. The Clover Leaf, under which name this railroad 
is known, has by the control of the Alton taken a 
heavier lead upon its shoulders than a small concern 
ought to have done, which is rather overcapitalized with 
$82,040 per mile, $44,346 represented by stock and 
$37,694 by bonds. This year’s total net earnings will 
be about $1,200,000. From its $6,380,000 holdings of 
Chicago & Alton preferred the railroad will receive 
$255,200 in dividends. Adding this to the net earnings 


of $1,200,000, the railroad will have total net earnings 
of $1,455,000. Its collateral trust bond of $10,500,000, 
issued to acquire $6,380,000 preferred and $14,420,000 
common stock of the Alton, requires interest of $258,- 
000. The preferred dividend of 4% requires $400,000, 
while the Clover Leaf will, after meeting fixed charges, 
have only $232,000 available for that purpose. ‘This 
means a deficit of at least $168,000, which shows ‘that 
the railroad is paying dearly for the pleasure of run- 
ning the Alton. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

Sentiment in favor of this stock, or rather in favor of 
its distribution among investors, is ‘tried to be created 
by the assurance that this year will ‘bring a surplus in- 
stead of a deficit, as last year did. As this @oes not 
mean even a remote possibility of a diyidend ‘for ‘the 
preferred stock, it is hard to see any attractiveness ‘in 
the stock, with which all except the manipulators have 
so far had only disastrous experience. The manage- 
ment has shown only unfitness, not to call it ‘by an 
uglier name. 

AMERICAN AGRICULTURAL CHEMICAL. 

The stocks of this company have of late met with sub- 
stantial advances. The common ‘stock has advanced 
from 10 to 21 and the preferred from 75 to 86. The 
common stock sold in 1906 as high as} 34 and the 
preferred as high as 102. The business of the com- 
pany, which has outstanding $17,114,100' common ana 
$18,382,000 6% accumulative preferred gtock, has for 
years shown a constant growth. The earnings on the 
eommon stock since 1904 were as follows: 1904, 
2.51%; 1905, 3.25%; 1906, 4.09%; and 1907, 6.18%. 
The surplus at the end of the last fiscal year amounted 
to $1,057,201. In the current year the gross earnings 
are said to have increased by about 12%. The sales of 
fertilizers, for which the company has a wide market, 
mostly in the Western States, show a good expansion. 
The company has a good working capital and no bonded 
debt. Under these conditions the advance in the stock 
prices appears fully justified, and there is also room 
and good reason for a further material advance, for the 
condition of the company is to-day even better than it 
was when the common stock sold at 34 and the preferred 
at 102. 








AMERICAN CAR & FOUNDRY. 

The poor action of the’ common stock in the days 
when other stocks boomed is taken as a sign that the 
4% dividend on the common stock will be reduced at 
the next directors’ meeting, June 5. This 4% dividend 
was inaugurated in 1907, after a dividendless period of 
three years. The company has accumulated an enormous 
surplus of over $24,000,000—of this $8,000,000 in the 
last year. In view of this the company ought not to 
be too hasty in cutting the dividend. The shareholders 
have so far got very little out of their investment and a 
short period of depression in face of the enormous sur- 
plus will hardly justify the dividend cut. If the com- 
pany has, as it is said, several million dollars’ worth 
of notes of railroads, why not pay the 4% dividend, one- 
half in cash and the other half by scrip to run until the 
notes received for equipment are paid? 


AMERICAN MALTING. 

The interest created in the preferred stock of this 
company by holding out the possibility of dividends this 
coming fall begins to disappear. The whole affair was 
nothing but a scheme to distribute stock at higher prices. 
The treatment of the stockholders of both the old com- 
pany and the new corporation has not been such as ‘to 
promote any considerable amount of confidence. 

AMERICAN SMELTING & REFINING. 

Judging by current reports, the next dividend, action 
upon which will be taken June 3, will be either on a 
2% basis or will be passed entirely. Only on thee 
points, it is said, is there a disagreement among the 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 22, 
the time of going to press. 





THE FIRST HALT IN THE BOOM. 

The passing week has brought the first halt in the 
stock market and prices became a little wabbly. That 
the reaction did not come sooner, but only after a con- 
tinuous rise for weeks brought about without much 
buying by the public, shows how firmly the powerful in- 
terests' that have engendered the boom have the situa- 
tion under control. What reaction has set in is rather 
small compared with the rapid and almost phenomenal 
advances that have taken place and signifies that the 
big fellows don’t yet intend to abandon the grip they 
haye on the market. Stocks, however, have during 
the: slight reaction acted rather snappy, and each out- 
pour of long stocks, caused mostly by profit taking, met 
with good absorption at concessions. The drop in prices 
did. not encounter many stop-loss orders, but rather 
good new buying orders. The recession in prices is 
interpreted by many as a benefit for the market, for it 
always creates a short interest, which sooner or later is 
forced. to buy back what it has sold for the decline. 

THE MEN BACK OF THE RISE. 

Even the dullest observer could see that the most 
powerful interests back of the movement the last few 
weeks have bought and intend to go the limit in the firm 
belief that conditions which the next few months will 
bring. will prove the wisdom and justification of their 
action. These interests bank on a satisfactory outcome 
of. the presidential canvass, splendid crops, cheap money 
and: the visible improvement in trade and industry, an 
improvement which must progress with the ability of 
the railroads to raise new funds and start improvements 
and other extensive work. 

NO DISTURBING FORCES. 

At present there are absent all disturbing forces to 
mar the plans and actions of high finance. Harmony 
has been established among the coteries which formerly 
used. to. antagonize each other. There is no discord 
among the Harriman, the Hill, the Morgan and the Gould 
groups, They all seem to be animated by the one 
desire to bring about better conditions. They all have 
plans which they cannot see frustrated. The knowl- 
edge of this condition has caused a widespread belief 
that unless unforeseen conditions should arise, the 
market is destined to go higher. There will be, of 
course, occasional slumps, but this will make the mar- 
ket a two-sided affair and make it even stronger, as a 
god-sized short interest is always a good support to 
prices. 

THE MAIN FEATURE OF THE SITUATION. 

Wheat forms the main feature of the situation in the 
increasing confidence in better times to come and the 
purchasing power in every line is constantly growing. 
All this. animates the speculative desire to go ahead 
with. discounting the future as it looks now to the 
financial leaders, without taking notice of occasional 
setbacks or poor earnings statements of railroads. It 
is. assumed that there will be further decreases in earn- 
ings. in May, but that June will bring a turn for the 
better. Also that there may be a few more cases of 
dividend reductions, but all this will be considered as 
fully discounted by former prices. Wall Street has its 
eyes strained on the future and prefers not to mind 
either past or present. 

OVERDOING THINGS. 

That some stocks have been put up higher than even 
the most sanguine discounting desire would justify is 
beyond question, but this is an unavoidable feature of 
stock speculation, which always swings too far on each 


side; the setbacks usually adjust such overdoing, but 
both speculators and investors can avoid serious losses 
by confining themselves to the very best stocks, about 
which they know a good deal, and letting alone pool 
stocks, about which little is known and whose move- 
ments have been found artificial and treacherous in the 
past. 
THE IMMEDIATE OUTLOOK. 

What creates the belief that the upward movement 
is not yet over, and will continue with occasional mild 
interruptions, is the impression that the powers who 
have started the boom did it to facilitate import- 
ant financial operations, among them, for example, the 
marketing of the new bond issue of the Union Pacific 
and new financing of Southern Pacific securities, and 
have not yet accomplished their ends. Outsiders wil! 
do well not to buy when the market is boiling, but only 
at reactions, which are now liable to occur frequently. 

THE CRASH AND THE RECOVERY. 

It has been figured out that twenty of the leading 
railroads and twenty of the leading industrial stocks 
have been depreciated by the panic to the extent of 
$1,235,084,738 and that the recovery in the prices of 
the same stocks amounts to $1,213,735,074. The re- 
covery has been almost as large as the loss. Does this 
not indicate that Wall Street has gone a little too far 
in its efforts to discount the future and that investors 
should be careful to put their money into stocks at the 
high level to which they have been put up? A fair 
sized drop in stocks would not be surprising. Many 
who a few weeks ago favored a rise are amazed at the 
extent of it, and prefer to lay low and await further de- 
velopments, feeling that they will get cheaper stocks 
within a short time. 

THE SITUATION ON FRIDAY. 

The market was irregular, with a declining tendency 
most apparent. But with all its elements of weakness 
it held fairly firm considering the sustained rise stocks 
have had during May. If any clear deductions can be 
arrived at from the confused trend of the market, there 
at least appears an inclination to keep the market within 
a narrow groove until a new impetus can be given it. 


THE RAILROADS 


ERIE. 

The recovery in the Erie stocks has assumed dimen- 
sions which, at the time when the road was threatened 
with a receivership, would have been considered as ridic- 
ulous or the prophecies of a fever-stricken brain. Last 
March the common stock sold around 12, the first pre- 
ferred around 24 and the second preferred around 16. In 
a few weeks the prices have almost doubled. A good 
thing can be overdone, and Wall Street is doing it. 
There is not the remotest possibility that Erie preferred 
will soon pay a dividend. It will not do it for years. 
During the recent troubles it was asserted that it would 
have been better for the Erie if the dividends, which 
started in 1901, would never have been paid and that 
the financial policy of that time was a gross mistake. 
This mistake will not be repeated soon. Why, there- 
fore, that Erie boom? A moderate recovery to celebrate 
the rescue of the road from a commercial death would 
have been a saner and more confidence-inspiring pro- 
cedure. 








ILLINOIS CENTRAL. 

The 7% stock, which in the panic days sold down as 
low as 116, has advanced as high as 142, although the 
net earnings for the present fiscal year show, like those 
of other roads, a substantial decrease. The stock is now 
selling considerably higher than Great Northern. What 
has caused the handsome advance in the stock is the 
prospect of an enormous business which the railroad 
will secure from its new line to Birmingham, Ala., the 
Pittsburg of the South, and the connection over the Cen- 
tral of Georgia with Savannah. From these new out- 
lets an increase of at least 10% in gross earnings is ex- 
pected. At the special meeting the stockholders voted 
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to increase the stock by $28,512,000, of which only 
one-half will be offered to shareholders at par. Pres- 
ent stockholders will be allowed to subscribe for the 
new stock at par on the basis of 15% of the stock regis- 
tered in their names. The intrinsic value of this right 
is about $4.50 per share. 


MISSOURI PACIFIC. 

When speculation goes mad, it is apt to believe almost 
anything without considering real conditions. This 
mental condition explains why the rumor that the Mis- 
souri Pacific will again start cash dividends has found 
believers. The railroad’s earnings have dropped off 
to such an extent that a cash dividend must be consid- 
ered out of the question. The Missouri Pacific can as 
little pay a dividend now as a milk wagon horse can 
participate in a race. What has put up the stock is 
the better sentiment, the belief that the Goulds have 
found an “angel,’ the large short interest, wash sales 
and reckless speculation; but at present the stock is a 
dangerous proposition for investors for the long pull. 

NEW YORK, ONTARIO & WESTERN. 

This road is not only an extensive coal carrier, but 
also does a splendid passenger business in summer, as 
it touches numerous well-patronized summer resorts. 
June usually begins to roll up a lucrative passenger 
business, and from this it is expected to make up the 
small loss in net suffered so far this year. There is no 
doubt about the 2% dividend, and this gives the stock 
strength. It is worth more than Chesapeake & Ohio, 
which pays-only 1% and sells at a higher price. 

PENNSYLVANIA. 

Efforts to boom this stock high above 120 have so far 
not been very successful. The stock, however, will, as 
soon as good crops are assured, see higher prices. 

SOUTHERN PACIFIC. 

There are indications that the upward movement in 
this stock is liable to go further. If, as asserted, the 
7% preferred stock will be called in and replaced by a 
5% stock, this new stock to be both preferred and con- 
vertible into common stock, the railroad will save about 
$1,500,000 a year. With the 6% dividend, which ap- 
pears to be safe at present, Southern Pacific is the cheap- 
est of all 6% railroad stocks and an advance to over 100 
would not surprise anyone at all. The excellent crop 
prospects will again run up large net earnings to make 
the continuance of the 6% dividend safe and sure. 

UNION PACIFIC. 

This stock has finally gone over 150, and while profit 
taking and short sales have depressed it again, the 
interests in control of the market are evidently working 
for still higher prices. It looks as if the people be- 
hind it were bent on securing a price at which they 
could dispose of the convertible bonds bought by the 
syndicate formed last July. The argument is that the 
bankers will want these bonds sold before they float the 
new mortgage bonds. The syndicate can get out even 
with the stock at 154, which is the parity of conversion 
at the price which the syndicate paid for the bonds. 
This argument is the basis for the tip that the stock will 
cross 154. 

TOLEDO, ST. LOUIS & WESTERN. 

The heaviness in this stock, especially the preferred, 
which is the lowest selling stock of all dividend-paying 
preferred rails, is due to the deficit with which the 
fiscal year will close, a deficit that must make the main- 
tenance of the 4% preferred dividend doubtful unless 
an excellent improvement in the net earnings should 
set in. The net earnings have so far this year been 
better than last year, but the acquisition of the control 
of the Chicago & Alton will cut deeply into the earn- 
ings. The Clover Leaf, under which name this railroad 
is known, has by the control of the Alton taken a 
heavier lead upon its shoulders than a small concern 
ought to have done, which is rather overcapitalized with 
$82,040 per mile, $44,346 represented by stock and 
$37,694 by bonds. This year’s total net earnings will 
be about $1,200,000. From its $6,380,000 holdings of 
Chicago & Alton preferred the railroad will receive 
$255,200 in dividends. Adding this to the net earnings 


of $1,200,000, the railroad will have total net earnings 
of $1,455,000. Its collateral trust bond of $10,500,000, 
issued to acquire $6,380,000 preferred and $14,420,000 
common stock of the Alton, requires interest of $258,- 
000. The preferred dividend of 4% requires $400,000, 
while the Clover Leaf will, after meeting fixed charges, 
have only $232,000 available for that purpose. ‘This 
means a deficit of at least $168,000, which shows ‘that 
the railroad is paying dearly for the pleasure of run- 
ning the Alton. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

Sentiment in favor of this stock, or rather in favor of 
its distribution among investors, is ‘tried to be created 
by the assurance that this year will ‘bring a surplus in- 
stead of a deficit, as last year did. As this does not 
mean even a remote possibility of a diyidend ‘for ‘the 
preferred stock, it is hard to see any attractiveness ‘in 
the stock, with which all except the manipulators have 
so far had only disastrous experience. The manage- 
ment has shown only unfitness, not to call it ‘by an 
uglier name. 

AMERICAN AGRICULTURAL CHEMICAL. 

The stocks of this company have of late met with sub- 
stantial advances. The common ‘stock has advanced 
from 10 to 21 and the preferred from 75 to 86. The 
common stock sold in 1906 as high as} 34 and the 
preferred as high as 102. The business of the com- 
pany, which has outstanding $17,114,100' common ana 
$18,382,000 6% accumulative preferred gtock, has for 
years shown a constant growth. The earnings on fthe 
eommon stock since 1904 were as follows: 1904, 
2.51%; 1905, 3.25%; 1906, 4.09%; and 1907, 6.18%. 
The surplus at the end of the last fiscal year amounted 
to $1,057,201. In the current year the gross earnings 
are said to have increased by about 12%. The sales of 
fertilizers, for which the company has a wide market, 
mostly in the Western States, show a good expansion. 
The company has a good working capital and no bonded 
debt. Under these conditions the advance in the stock 
prices appears fully justified, and there is also room 
and good reason for a further material advance, for the 
condition of the company is to-day even better than it 
was when the common stock sold at 34 and the preferred 
at 102. 








AMERICAN CAR & FOUNDRY. 

The poor action of the’ common stock in the days 
when other stocks boomed is taken as a sign that the 
4% dividend on the common stock will be reduced at 
the next directors’ meeting, June 5. This 4% dividend 
was inaugurated in 1907, after a dividendless period of 
three years. The company has accumulated an enormous 
surplus of over $24,000,000—of this $8,000,000 in the 
last year. In view of this the company ought not to 
be too hasty in cutting the dividend. The shareholders 
have so far got very little out of their investment and a 
short period of depression in face of the enormous sur- 
plus will hardly justify the dividend cut. If the com- 
pany has, as it is said, several million dollars’ worth 
of notes of railroads, why not pay the 4% dividend, one- 
half in cash and the other half by scrip to run until the 
notes received for equipment are paid? 


AMERICAN MALTING. 

The interest created in the preferred stock of this 
company by holding out the possibility of dividends this 
coming fall begins to disappear. The whole affair was 
nothing but a scheme to distribute stock at higher prices. 
The treatment of the stockholders of both the old com- 
pany and the new corporation has not been such as ‘to 
promote any considerable amount of confidence. 

AMERICAN SMELTING & REFINING. 

Judging by current reports, the next dividend, action 
upon which will be taken June 3, will be either on a 
2% basis or will be passed entirely. Only on these 
points, it is said, is there a disagreement among the 
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directors—not on the question of not continuing the 
4% dividend. The condition of the metal industry, the 
low price of silver and general conditions are mentioned 
as the causes of dropping the 4% dividend. This will 
probably depress the prices of the stock and give the 
Guggenheims later on, when they are ready to start 
their Copper Mines Co. promotion, a chance to boom it 
from a lower level and make money, which they are 
said to need badly. 
BETHLEHEM STEEL. 

The better demand for the stock issues of this com- 
pany is due to the satisfactory showing for the first 
quarter of this year of a surplus of $365,000 available 
for dividends. This is at the rate of $1,460,000 a year, 
or 10% a year on the preferred stock, now selling 
around 42. 

COLORADO FUEL & IRON. 

This company is at present operating at 50% of its 
full capacity. Last year, the best year in the steel, 
iron and coal industry, brought the company a net in- 
come of only $470,092, which was equal to hardly 14% 
on its capitalization of over $36,000,000. Judging by 
its reduced activity and the lower prices of its output, 
the company will hardly earn running expenses this 
year. Yet the stock has been put up. This shows what 
reckless manipulation and wild speculation is capable 
of doing. 

U. 5S. RUBBER. 

The annual report for the fiscal year ended March 
31 makes a bad impression. It shows a drop in net 
earnings of almost a million dollars and a surplus of 
only $58,108, after paying the 8% dividend on the first 
and 6% dividend on the second preferred stock. This 
small surplus shows how little, or almost equal to nothing 
the margin of safety for the dividend of the second pre- 
ferred stock is and explains why the second preferred 
was thrown on the market in such large blocks last fall 
as to bring the price down under 39, from which it has 
since recovered to 60. But this price does not seem 
justified by the report. It is rather a price that dis- 
counts the future a little too liberally. 

U. S. STEEL. 

The net earnings of the Steel Trust for the second 
quarter of the present year are generally estimated at 
$20,000,000. A year ago the net profits of the second 
quarter, usually the best period of the year in this indus- 
try, amounted to $45,500,000, and in the same time of 
1906 to $40,125,000. A net profit of $20,000,000 for the 
second quarter will be the smallest in the history of 
the company for this quarter, except in 1904, when they 
were $19,490,725. What is there, therefore, to justify 
a boom in the Steel stocks? They have been the most 
skillfully manipulated stocks, for which purpose it is 
claimed the enormous cash resources of the company 
have been used. 

WESTERN UNION. 

It is not the prospect of an early return to a cash divi- 
dend that has helped this stock to over 60, but the hope 
that the company will do a better business in the future. 
Another uplifting force was the renewal of the contract 
for another twenty years with the Pennsylvania for its 
lines West of Pittsburg. That the telegraph business is 
losing ground and the higher prices of telegrams don’t 
help to increase revenues is in these days of returned 
sanguinism not taken into consideration. In due time 
the railroad will substitute telephone for telegraphic 
service. The St. Paul and the Burlington roads have 
already started with this improvement. Investors will- 
ing to take chances can find more promising stocks than 
Western Union. 





BUY ALLEGHENY COUNTY BONDS. 

A syndicate formed by President James S. Kuhn of 
the Pittsburg Bank for Savings has taken an issue of 
$15,000,000 Allegheny county road improvement 4% 
bonds at par and accrued interest. 

The syndicate is formed by the Pittsburg Bank for 
Savings, The Colonial Trust Co. and the Municipal & 
Corporation Securities Co., all of Pittsburg. 








BONDS 


We shall be glad to furnish investors with a 
copy of our 8 page circular describing a 
carefully selected list of sound investment 
bonds, which, we are confident, will prove 
to be of growing value. | 


Write for Circular No. 475 


Spencer Trask & Co. | 


Investment Bankers 
William and Pine Streets, New York | 
Members New York Stock Exchange | 
Branch Offices: Albany, N. Y.; Chicago, Ill. | 
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STEADY ABSORPTION OF BONDS CONTINUES. 

The sudden reaction that occurred in the stock mar- 
ket on Tuesday and was a prominent feature of the 
irregularity of the following days had no influence 
on bonds except those of the more speculative issues. 
High-grade bonds are still being absorbed in such 
amounts that the dealers report a growing scarcity, and 
as a result the interest yield on them is gradually be- 
ing reduced by the higher prices demanded. 

In the bond market, in a quiet way, considerable 
money has been made by investors who purchased good 
bonds during the panic with the object of holding them 
for the inevitable advance that was bound to come with 
the return of normal conditions. While holding them 
the investors also secured good interest. 

In bond circles one of the most active markets for 
years is anticipated, and it would not create any surprise 
if this demand started in with the semi-annual interest 
disbursements in July. 
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BONDS, NOTES AND MORTGAGES 


THE NEW YORK AIR BRAKE BONDS. 


The claim is advanced by a New York financial daily 
that the New York Air Brake bonds, so far as industrials 
go, especially on account of their yield of over 6%% on 
the investment at present prices, are regarded as a rather 
attractive issue. 

The mere fact that an issue of first mortgage bonds on 
assets given by independent accountants as valued at 
$10,000,000, more than three times the bond issue, is 
selling at prices to net 644% rather demonstrates weak- 
ness than strength. But this must be expected. The 
New York Air Brake Co. does not deign to take its stock- 
holders into its confidence, but prefers to keep its opera- 
tions veiled in secrecy. 

That kind of management frightens off intelligent bond 
buyers who don’t purchase investments merely on what 
yield they bring, but, before all, want to know, like the 
man from Missouri, what security and stability is behind 
the investment. Any other bond of a corporation which 
spreads its financial condition out before the investors 
would be selling nearer a 5% than a 6%% basis if it was 
as well secured as these new Air Brake bonds are stated 
to be. 








SOUTHERN RAILWAY SHORT-TERM NOTES. 

The $15,000,000 of 6% convertible gold notes run- 
ning for three years from May 1, which were recently 
purchased by a syndicate, are offered at 98% and ac- 
crued interest, at which price J. P. Morgan & Co., the 
syndicate managers, will receive applications on May 27. 

Each application must be accompanied by $50 cash 
for each $1,000 note applied for and the remaining $935 
and accrued interest is payable June 1. 

The proceeds of the notes are to be used as follows: 
To provide for capital obligations of the company, rep- 
resenting generally the retirement of equipment obliga- 
tions, the purchase of steel rails, construction now un- 
der contract and additional betterments and improve- 
ments to the properties covered by the development 
and general mortgage, $8,500,000; for the redemption 
of sterling notes due June 1 and July 2, $3,000,000, 
and the balance, to reimburse the treasury for moneys 
heretofore expended for construction and capital ac- 
count, $3,500,000. 





BOND NOTES. 

—What should prove a valuable reference list on 
bonds to investors interested in these securities is a 
list compiled by N. W. Halsey & Co., 49 Wall street, 
New York, containing all the bonds alphabetically ar- 
ranged which are reported in the regular daily New 
York Stock Exchange list. Besides the maturity is 
given interest dates, income yield and what they net at 
the most recently quoted price. The firm has compiled 
this list for distribution among investors, to whom it 
will prove of usefulness. 

—Libbey & Struthers, 30 Broad Street, New York, 
offer, subject to prior sale, a small amount of first mort- 
gage bonds of an industrial company earning seven times 
the interest on this issue. Another issue of bonds fol- 
lows this issue, after which comes $1,000,000 stock 
earnings in excess of 50% annually. The bonds are of- 
fered to investors at a price to yield about 5.40% per 
annum. 

—In addition to making a specialty of safe and attrac- 
tive Chicago bond issues, the Merchants’ Loan & Trust 
Co. of Chicago is offering to investors a choice list of 
farm mortgages on improved farms in Illinois, lowa and 
Southern Minnesota. 

—Atchison convertible 5s, whose purchase has been 
strongly recommended in these columns when they 
could be bought around 93, are now selling around 
102%. 

—wWisconsin Central first mortgage 4% bonds have 
advanced to 86, They are still the cheapest first 
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mortgage railroad bonds. They sold a year or so ago 
around 97. 

—New York City 44% bonds have experienced quite 
a sensational advance to over 109, which, in view of the 
abundance and low price of money, is only natural. 
The bonds will go higher. The New York City 3%% 
bonds once sold as high as 113%. Why should the 
4%s not sell at least as high? 

—American Tobacco 4s at 72 and the 6s at 105% are 
attractive speculative bonds and liable to see higher 
prices. 
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In selecting investment securities, the 
opinion and advice of your banker is often 
an important element in your success. 


In this regard, our experience, extending 
over a quarter of a century, should be of 
value to you. 


Our office is equipped with every modern 
facility for the furnishing of data and quota- 
tions, and for the execution of orders. 


If you will write us, stating your require- 
ments, we shall be glad to submit a list of 
securities especially adapted to your needs, 
or to supply any information which will 
aid you. 
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BALTIMORE & OHIO’S POOR SHOWING. 

The poor statement of April earnings has failed to 
have a detrimental effect on the stock. The statement 
showed a decrease of $2,082,000 in gross and $1,334,- 
000 in net, compared with a decrease of $1,182,000 in 
gross and $469,000 in net for March; a decrease of 
$1,257,000 gross and $889,000 net for February, and 
a decrease of $1,888,000 gross and $988,000 net for Jan- 
uary. For the ten months of the current fiscal year the 
figures showed a loss of $4,596,000 gross and $5,633,- 
000 net. 

This loss is equal to last year’s surplus after payment 
of the 6% dividend and foretells a dividend reduction, 
but as such things have of late been considered rather 
an advantage for a stock, it remains firm and moves in 
full sympathy with the entire market. 





FEAR REDUCTION IN DIVIDEND. 

What has kept Republic Iron & Steel down and pre- 
vented it from a proportionate participation in the grand 
upward march of prices, is the fear that the next pre- 
ferred dividend may not be paid. The company has not 
done much business the last few months and its earnings 
have been hardly over the requirements for the pre- 
ferred dividend. The dividend action is not due before 
two or three weeks. The last quarterly dividend on the 
preferred stock was paid in April. 





THE LONE VOICE IN THE DESERT. 

There was but one protesting voice at the special 
meeting of the Illinois Central shareholders held in 
Chicago to ratify the increase in the company’s capital 
stock. This lone voice in this desert of votes of ap- 
proval of the plan was Attorney Leman, who, as a stock- 
holder, is attempting to continue the fight that Fish 
begun, but which he had the good sense to drop when 
he realized it was the will of the majority of stock- 
holders to uphold the present management. 

But attorneys, let it be known, are self-sacrificing. 


Some of them are even prepared to become martyrs to a 
lost cause. If there is any satisfaction in hearing one- 
self protest, if only to four walls as listeners, no one 
will deny Attorney Leman that exquisite pleasure. 





BANK CASHIERS AS SPECULATORS. 

It turns out that the losses of W. Montgomery, the 
former cashier of the Allegheny, Pa., National Bank, 
amounts to over a million dollars, instead of one-half 
of this amount, as originally reported. This enormous 
sum was sunk in stock speculations, mostly mining. 

The Leechburg Banking Co., of Leechburg, Pa., has 
closed, with $600,000 liabilities and $200,000 assets, 
owing to disastrous speculations. 

The cashier of the defunct First National Bank, of 
Chariton, Ia., who has committed suicide, has lost more 
than half a million dollars by unfortunate speculation. 
He was a plunger in mining stocks. 

These enormous losses, which have wrecked prosper- 
ous banking institutions, show how faulty bank exami- 
nations really are, for the embezzlements did not take 
place in a day or week, but during months, without be- 
ing detected. It is almost unimaginable how those de- 
falcations could be carried on for months without being 
detected. This experience calls for more stringent in- 
vestigations. The examiners ought to go into the small- 
est details and not take anything a cashier tells them 
for granted. The fate of the cashiers who were ruined 
by speculation ought to be a warning to all banking 
officials to let other people’s money alone if they want 
to speculate, or, still better, to let speculation alone. 
For one banker who succeeded there are a hundred who 
have paid for their speculative inclinations either with 
their lives or their liberty. 





CHICAGO SUBWAY GROWS ACTIVE AGAIN. 

New activity has set in in this once wildly fluctuated 
stock, which was marked up to 84 on the Chicago Stock 
Exchange and the New York Curb about two years ago 
by rank manipulation, and later, when the collapse 
came, dropped down to 15%. The reason for the awak- 
ened speculation in this stock is the reorganization of 
the company, consisting of a new large bond issue, to 
take care of the present and the future. So far, the 
money to pay the interest on fhe present moderate bond 
issue about to be retired has never been earned, but this 
does not cut any figure in days of resurrection of fren- 
zied finance. E. H. Harriman, a name to conjure with, 
has gotten his fingers into the matter by securing an 
interest in the promising enterprise, and Chicago Subway 
will go up higher and higher, even if the stock has to be 
lifted by a derrick. We don’t think there will be any 
dividend for the stock for years to come, but when 
speculation goes wild such trifling things as dividends 
don’t cut any ice. 

The Chicago Subway is a subway for the transfer of 
freight to and from the railroad depots and large stores 
and factories in Chicago. It is not built for passenger 
service. The bonds to be retired to make room for the 
new issue, the size of which is not yet quite decided 
upon, are those of the Illinois Tunnel Co., which was 
operated by the Subway, and amount to $17,000,000, pay- 
ing 5%. The new mortgage of the Chicago Subway will 
cover all the properties and will, in addition, be secured 
by the Warehouse & Terminal Co., which controls under 
long leases the entrances and exits of the hole. The 
next few weeks, therefore, promise lively days in Chicago 
Subway stocks, in which daring speculators are liable to 
make big profits for the men most active in the manipu- 
lation of stock, as the rise of Subway to 84 in 1906 
showed them to be past masters in their art. 





—Redmond & Co. and the Equitable Trust Co. are 
offering the Tidewater Co. first lien five-year six per 
cent. guaranteed gold notes at 98% per cent. and ac- 
crued interest. Besides the securities on which these 
notes are a lien Henry H. Rogers unconditionally guar- 
antees them principal and interest. 
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THE FIRST SEOURITY COMPANY. 

Out of the bosom of the First National Bank, for 
years ‘the most active New York bank in the affairs of 
the stock market, has finally sprung the First Security 
Co., which will devote its monies, of which it has mil- 
lions, and its energies, represented by the mighty brains 
of J. P. Morgan, George F. Baker, James A. Blair, James 
J. Hill, John J. Mitchell, William H. Moore, and other 
lesser lights to everything in the line of active finance 
not carried on or advisable under national bank charters. 
In .short, it will not be an institution for deposits and 
discounting, but for promotion and speculation. Started 
with a capital of $10,000,000 supplied by the parent 
company, which does not consider it advisable to play 
national bank and everything else at the same time, it 
will take over about $60,000,000 securities held by the 
First National Bank. Owned, managed and inspired 
by some of the shrewdest financiers, the First Security 
Co., unrestricted by the considerations dictated by the 
national banking laws, will become as dominant a power 
in the stock market and in promoting and underwriting 
affairs as the Standard Oil people have been for years, 
if not even a greater force. The starting of this se- 
curity company may be the signal that the great finan- 
ciers consider the time ripe for great deeds, among which 
may be a readjustment of the railroad map of the coun- 
try, possibly with Reading occupying the center of the 
stage. 





DISCOUNTING THE FUTURE. 

Just as the manufacturer who has reason to expect a 
good season lays in a good supply of his product for later 
distribution among the merchants, and by this discounts 
the future, so acts Wall Street in its line. It expects 
a satisfactory outcome of the presidential election, ex- 
cellent crops, active industries, new prosperity and a 
great demand for securities, and has prepared itself for 
such eventualities. With no raw material to pile up, 
no factories to run and no army of workingmen to han- 
dle, Wall Street can move quicker in its discounting 
habit and do more work. If it finds that it has over- 
reached itself, it simply lets its wares go as quickly as 
it picks them up. Wall Street is just boiling with en- 
thusiasm. It may find that it has done too much dis- 
counting and done it too fast, and then we will not only 
hear, but also see, something drop. 


THE TIPSTER IN HIS GLORY. 

A tipster advertised a free tip in last Sunday’s news- 
papers on Northwestern. He said in part to his fol- 
lowing to bring their split-second watches with them 
Monday and time the stock and see how long it would 
take to cross 160. 

Northwestern at the opening did reach 160, but never 
crossed it. In the afternoon it broke to 157. Those who 
bought at the market got stock which was sold them 
by insiders, and incidentally they paid the highest price 
of the day for it. 

Speculators who buy stocks on gratuitous tips, which 
to give costs considerable money in advertising, are put- 
ting their feet into a dangerous trap. They buy these 
stocks on very slim margins, and any sharp reaction 
wipes them out. 

It will be noticed that these charitable tipsters select 
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stocks with a narrow market, of which a day or two 
before they quietly pick up a line of a few thousand 
shares, depending upon their market following to take 
them off their hands at a profit. So fap the bull market 
has helped these tipsters, but wait until their following 
attempts to turn their paper profits into cash. They 
then possibly won’t have any time to look at their 
split watches, for they will be too deeply concerned in 
trying to save what part of their margins they can. 





CASH IN YOUR PROFITS! 
A Timely Hint to Those Who Have Bought Stocks on the 
Installment Plan. 

Those who have bought stocks on the periodical pay- 
ment plan, so extensively advertised during the last few 
months by brokers not members either of the New- York 
Stock Exchange or the Consolidated Stock Exchange, 
should by all means turn their profits into cash and close 
their contracts, which they can do, as nothing can pre- 
vent their brokers selling stocks at a higher price than 
what they paid for them when the market has advanced 
as it has since May Ist. 

Profits in the pocket, providing they can be gotten, are 
much more satisfactory than in the hands of brokers 
who are under no restraint from any of the protect- 
ing rules of the exchanges and whose financial caliber 
is not such as to warrant any degree of confidence. 





THE RISE AND FALL OF A FAKE PROMOTER. 
R. L. Bernier, C. F. King’s Imitator, in Trouble. 

Another great and daring promoter, R. L. Bernier, 
formerly of New York, later of Chicago, and last of 
Los Angeles, has finally come to grief. The postal au- 
thorities in Chicago, after a long and tedious watch over 
his promotions, by which he intended to make all people 
who were willing to put up their money immensely 
rich—by promises, of course—have, so Chicago papers 
report, worked up a strong case of fraud against him. 
Their evidence will be placed before the next Federal 
grand jury. 

Bernier’s chief promotions were in the oil and gold 
mining fields, all of which the officials delcare to be 
rank frauds. Like C. F. King, Bernier operated on 
his victims both by advertising and by an expensively- 
made-up magazine called Opportunities of To-Day. By 
these methods he secured enormous sums from invest- 
ors in every part of the country. He was a smooth 
writer and still smoother talker. In his magazine alone 
he sunk about $40,000 of investors’ money. In order 
to impress investors he had fixed up one of the finest 
offices in Chicago, as King did when he rented a whole 
floor in the St. James Building, New York. Finally, after 
spending the investors’ money in high living, luxuriously 
equipped offices and on his magazine, he found himself 
broke and left for Los Angeles. His mining schemes 
had Goldfield as a background. Unheard-of dividends 
were promised and investors flocked to his offices like 
flies to a sugar bowl. The losses of investors are said 
to amount to several hundred thousand dollars. When 
oil was discovered in Texas, which discovery led to wild 
excitement in oil stock, Bernier ran the National Oil 
Reporter in New York. It was nothing more than a 
trap for investors. 
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THE METAL MARKET 





THE STATISTICAL POSITION OF COPPER. 

Trade papers show by indisputable figures that there 
is nothing in the situation to justify or support higher 
prices for the metal. They show that we have pro- 
duced copper during the last four months from domestic 
sources amounting to over 235,000,000 pounds, while 
imports of 65,000,000 bring the total production to over 
300,500,000 pounds. Adding stocks of 135,000,000 held 
on the first of the year, we have a total available sup- 
ply of 435,536,000 pounds. 

Domestic consumption is estimated at about 88,000,- 
000 pounds for the four months, while we have ex- 
ported nearly 250,000,000 pounds during the same time, 
or a total apparent consumption of over 337,000,000 
pounds, leaving a net surplus on the first of May of al- 
most 100,000,000 pounds. 

Of the 250,000,000 pounds exported probably 75,- 
000,000 pounds still remain in warehouses in Europe, 
and an additional large surplus is held by consumers 
and by second hands. 

Since the first of May it is estimated that we have 
been consuming copper at the rate of about 30,000,000 
pounds a month, while we have been producing, includ- 
ing imports, at the rate of 90,000,000 pounds per month. 

This gives an idea of the enormous copper surplus 
and reveals a poor excuse for booming copper stocks. 


ANACONDA. 

The year 1907, which brought the highest prices for 
copper, almost 25 cents a pound, has been, according 
to the just published statement of the Anaconda Co. 
for the year ended Dec. 31, 1907, the most disastrous 
for it. The company’s income has dropped off from 
$20,955,533 to $12,038,715, a loss of $8,916,818. Its 
net income was only $3,147,773, while $6,300,000 was 
paid out for dividends. This means a deficit of $2,- 
921,780. The net income for the year has actually 
decreased by $5,464,440. The present year has only 
increased the deficit, and if dividends are to be paid 
they will have to come from the surplus of former 
years, which amounts to $6,261,462, which is equal to 
about 20% of the capitalization of $30,000,000. It re- 
quires a lively imagination and an inclination to do 
lavish discounting to figure out a justification for a price 
of the stock.of 40. 

AMALGAMATED COPPER. 

The yearly statement of the Anaconda does not augur 
well for a continuance of the 2% dividend on the Amal- 
gamated Copper stock. It cannot be shown where and 
how this meager dividend could have been earned. 





TONOPAH EXTENSION HOLDS A HOT MEETING. 

The annual meeting of the Tonopah Extension Mining 
Co. stockholders was a very warm affair. 

The meeting, which was held at the company’s offices 
in the Hudson Terminal Building, was largely attended 
by stockholders, some of whom came prepared to ask 
very pertinent questions, as Mr. John T. Kerchen, the 
general manager, quickly found out when he said that 
to work the 150,000 tons of ore he estimated was in 
sight, and would run from $12 to $15 a ton, it would 
be necessary to erect a $150,000 mill. 

The stockholders sharply questioned the general man- 
ager, and some of them vigorously opposed the construc- 
tion of a mill on the present poor showing. 

J. C. Beidelman, the president, Donald B. Gillies and 
another stockholder whe had been appointed a commit- 
tee to examine the mines, also came in for some very 
acrimonious criticism for their neglect to carry out in- 
structions. Some of the stockholders were quite open 
and free with their declarations that they considered the 
committee’s report worthless. 

The company’s balance sheet showed an increase in 
assets for the year of $11,000. The financial statement 
furnished at the meeting was enough to discourage the 
most optimistic stockholders. In the light of this state- 
ment it is no wonder that Schwab publicly expressed 


TURNER & LLOYD, Inc. 
130 BROADWAY, NEW YORK 
Financial Reorganizations Conducted 
Capital Furnished. Sales Negotiated. 
Prompt service rendered holders of bonds defaulted in principal or 
interest and holders of non-paying stocks. 
WANTED Really Seeurlty Co, 3d Morgue 


Amalgamated Oil & 


Investigations Made. 





his disgust at the experience that has befallen him in 
his different mining ventures. Were other stockholders 
as rich as Schwab they, too, might have passed it off 
as lightly, but the decline in this stock has hit many 
of them with a heavy hand. 





ATTACHES COL. GREENE’S PRIVATE CAR. 

While Col. W. C. Greene was in Paso Robles, Cal., in 
his private car, Dr. E. B. Perrin levied an attachment 
on it for $10,000. Until the Colonel finds enough money 
to satisfy this attachment or a bond to guarantee it, he 
and his private car will be sequestered where it is. The 
Colonel seems to be traveling on the rough road over 
which his following has preceded him, but he is travel- 
ing over it in greater luxury. 





GREENE GOLD-SILVER. 

This company, from the sales of whose stock Colonel 
Greene has gathered in several million dollars, is actu- 
ally in a helpless condition and almost without a cent. 
What has become of all the millions Colonel Greene 
has obtained under promises of great things? Were 
not the preferred dividends paid on the stock a pure 
swindle? 

A circular has been sent to the stockholders of the 
Greene Gold-Silver Company, signed by James J. Farren, 
W. C. Gotshall and Charles W. Mackay, proposing a vol- 
untary assessment on the stockholders of 5 cents a 
share. It is stated that the company has no cash on 
hand, and in order to reach results the committee has 
concluded that the stockholders must contribute a small 
percentage of money in order to raise a fund to defray 
expenses of a thorough examination of the affairs of the 
company from a legal operating and financial stand- 
point. 

If the stockholders should decline to answer the re- 
quest to the extent of $25,000, the money contributed 
will be returned by the committee to the contributors. 
The cash will be used to maintain the company’s offices 
until a definite conclusion shall have been arrived at, 
to employ experts to make a physical examination of 
the property from a mining standpoint and to pay the 
expenses of the committee. 

When Colonel Greene conducted his advertising cam- 
paign for the distribution of the preferred stock, prais- 
ing it as a fine first-class investment, the Financial 
World in a number of articles warned investors against 
it. 





WHY NOT A BILLION JUST AS WELL? 

To unduly excite the uninitiated mining investor to 
make a quick grab for his checkbook and get some of 
the Colorado Blue Bell Mines Company stock at 10 
cents a share, W. M. Sheridan & Co., Chicago, the fiscal 
agents, point to the fact that the Colorado Sulphide 
Belt, where the company’s claims are, has produced 
nearly $800,000,000 in gold. This statement is one of 
those brainstorms that not infrequently beset mining 
promoters who are in haste to secure some quick money. 
All Colorado has not produced, since gold was discovered 
there, anywhere near this amount. But facts don’t weigh 
as heavily on Sheridan & Co. as the pressing need of 
money seems to. 





—J. F. Pierson, Jr., & Co., members of the New York 
Stock Exchange, 66 Broadway, New York, have pub- 
lished an interesting resume of their views on the com- 
mon stock of the U. S. Steel Corporation. 
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WE OFFER 


subject to sale, a small amount of First Mortgage Bonds of an 
industrial company which is earning over seven times the interest 
on this issue. @ Followed by another issue of bonds and $1,000,- 
000 stock earning in excess of fifty per cent. annually. @ Price to 
yield about 5.40 per cent. Q Details on application. 


LIBBEY & STRUTHERS 


New York 











WE ARE OFFERING 


First Mortga 


Irrigation 6% Gold Bonds 
AT PAR AND INTEREST 


Tax Free in Pennsylvania 
and 


GUARANTEED BY 
American Water Works and 


Guarantee Co. 
OF PITTSBURGH 


These bonds are amply secured by first 
mortgages on individual tracts of richest 
agricultural land, which have an active 
market value, liberally in excess of the 
mortgage liens. 

The security is one which can be readily 
understood by any investor. There are no 
intricate financial statements to analyze. 
The investor can know exattly what protec- 
tion is afforded. 

Write for descriptive circular and hand- 
somely illustrated book “ Irrigation,’’ which 
will be mailed free of charge. 

We recommend these bonds most confi- 
dently for conservative investment, having 
already sold a large portion to Banks, Trust 
Companies and indviduals. 


JAMES S. et L. L. MLL AND 


t y & Treas. 
NICIPAL &CORPOR, 
MUN SECURITIES COMPANY ON. 
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THE FINAL CHAPTER IN THE 
JENNINGS BUBBLE. 

The stick to the Jennings sky rocket 
promotion has fallen with a sickening 
thud among those who handed their 
money over to him to start an all-night 
bank in Chicago, when the United States 
Trust Co. of that city, which succeeded 
the Jennings Real Estate Loan & Trust 
Co., went into voluntary liquidation. 

The deposits, which were $7,224, have 





CONDENSED STATEMENT OF 
CONDITION OF THE 


ROYAL TRUST 
COMPANY 


OF CHICAGO 


As Made to the Auditor of Public 
Accounts May 14, 1908. 





RESOURCES 
Loans and Discounts,............. $2,055,256.33 
. es Ser 851.42 
Real Estate, . ‘ 80,000.00 
Bonds and Stocks.. 1,461,455.54 

Demand loans secured by col- 

G6 4.40 680Cbb as ped nce nee 285,631.61 
Cash and due from Banks........ 1,660,621.89 
$5,543, 808. 79 

LIABILITIES 
I Ns aretadcsnnrsicseces $500,000.00 
Surplus and Profits.............. . 677,866.76 
Ni 0h bint cnne, emdiedesion 4,465,940.03 


$5,548,306.79 


JAMES B. WILBUR, President 
EDWIN F. MACK, Vice-President and Cashier. 
JOHN W. THOMAS, Assistant Cashier 
R. H. BERRY, Assistant Cashier. 
Checking Accounts, Savings Accounts, 

Real Estate Loans Made 

Bonds and Mortgages For Sale 
Trusteeships Ac cepted 


been paid off in full, and what of the 
assets are left it is estimated won’t real- 
ize more than 50 cents on the dollar to 
the stockholders. Those who bought 
mortgage bonds from Jennings on apart- 
ment houses in the outlying districts in 
Chicago have not fared much better. The 
meteoric career of this Napoleon of 
Finance has resulted in a large number 
of saving bank depositors in Chicago sus- 
taining heavy losses. 


KNOCKED DOWN FOR $31,000. 
At a public auction sale the plant of 
the United States Graphite Co. of Penn- 
sylvania was sold to Otto R. Heiligman, 
an attorney, for $31,000. Hardly a year 
ago this company, which was capitalized 
for $1,000,000, was the football of a 
Philadelphia get-rich-quick promotion 
firm which sold its stock at high prices 
all over the country while it was luring 
investors on by declaring fraudulent divi- 
dends. The Financial World forewarned 
its subscribers repeatedly of its real 
character. What little real value there 
was to the proposition is borne out by 
the price it brought under the hammer. 


ASPHALT COMPANY HAS A GOOD 
YEAR. 

The fifth annual report of the General 
Asphalt Co. for the year ending January 
31 last shows an increase in gross earn- 
ings of $387,000 and a surplus of $1,023,- 
000, which was $789,000 above the year 
before. After deducting $305,000 for ex- 
cess cost of maintaining pavements under 
guarantee and some minor adjustments to 
surplus, there remained a net gain to the 
surplus of $710,000. This is about 5.4 
per cent. on the $13,139,000 outstand- 
ing preferred stock. 





High Grade 6% Gold Bonds 
In $100, $500 and $1000 amounts 


These bonds are amply secured, 
guaranteed and protected, as inves- 
tigation will prove. 

They can be purchased in as 
small lots as $100.00 each. Interest 
at 6% is payable semiannually. If 
you have $100.00 or more you 
desire to invest safely, in a way that 
the investment can be realized on at 
any time, and which investment is 
guaranteed as unusually safe and 
strong, write us for particulars. 


Ask for Circular 101 
Colonial Trust & Savings Bank 
Chicago, Ill. 


Capital and surplus, $1,100,000.00 
(Under State Supervision) 


By permission we refer to the publishers of 
the Financial World as to the standing 
of our institution. 


Colonial Trust 
& Savings Bank 


OF CHICAGO 








Statement May 12, 1908 


RESOURCES 
Loans and Discounts...... $2,440,917.06 
ER a0 Bt 440,306.43 
Furniture and Fixtures.... 11,700.00 
Cash and Sight Exchange.. 890,602.55 
$3, 783,526.04 
LIABILITIES 
OCMBMEL SIOGE. .. ss c00ceners $600,000.00 
Surplus and Undivided 
PG it orcas ccaabeeos 538,800.97 
DODOUEs 0.0.03.045.000860 Miva 2,644 725. 07 
$3, 783 ,526 


205 LA SALLE STREET 








Buy Investments From A Bank 
4%% to 6% 


A choice list of farm mortgages on improved farms in Illinois, lowa, 


Southern Minnesota. 


Safe investment bonds. We buy and sell all the Chicago bond 
issues—Sanitary District, Commonwealth-Edison, Chicago Railways 
Co., Chicago City Railway, People’s Gas, Chicago Telephone. 

Full particulars and prices sent upon application. 


Merchants’ Loan & Trust Company 
Oldest Bank in Chicago 


Statement of Condition Commencement of Business, May 12, 1908. 
RESOURCES LIABILITIES 

Loans and Discounts.......... . ....$24,363,339.48 | Capital Stock...........2.seceeeeeeees $3,000,000.00 
Bonds and Mortgages..............+. 10,047,222.41 | Surplus Fund...............sccsssetes 3,000,000.00 
Due from Banks..... $14,940,307.68 | Undivided Profits .........cccccccsces 1,522,183.18 

Cash and Checks for Reserved for Accrued Interest and 
Clearing House... 8,092,116.47 . IRAE Re RAEI er Fa 50,747.40 
—_——_—_— ~ $23, GB24AD4.15 | Deposits. ....cccccccccccceccscos sailed 49,870,055.46 
$57 ,442,986.04 


"$57 ,442,986.04 


Established 1857. 


Over 50 years of safe and conservative banking. 


135 Adams Street, Chicago 
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Fractional Lots—Stocks 


High grade dividend paying stocks and selected 
income ring bonds in lots of one share upward. 
Write for Circular A 33, describing securities listed 
upon the N. Y. Stock Exchan elding from 5 to 
over 10 per cent. per annum at present quotations. 

Mailed Upon Raquets Without Charge to You. 

DAILY MARKET LETTER FREE. 


J. F. Pierson, Jr., & Co. 


(Members New York Stock Exchange) 
66 BROADWAY NEW YORK 
STATISTICS and FULL REPORTS supplied on 
all Stocks and Bonds listed on the New York Stoek 


Exchange. 
MARGIN and INVESTMENT accounts solicited. 





MARKET CHRONOLOGY. 
Saturday, May 16. 


Prices advance rapidly. The largest 
half day’s business for the year. 

Two million three hundred thousand 
dollars more gold to go abroad. 

Bank reserves decline. 


Monday, May 18. 


The excited rise in stock continues. 

Two million seven hundred and fifty 
thousand dollars more gold taken. 

Public Service Corporation stockhold- 
ers ratify mortgage to secure $50,000,000 
bonds. 

Illinois Central stockholders ratify in- 
crease in capital stock to $123,652,000. 

Redmond & Co. and the Equitable Trust 
Co. finance an issue of $17,000,000 Tide- 
water Co. (H. H. Rogers’ road) first lien 
5-year 6 per cent. convertible gold notes. 

United States Supreme Court holds 
Texas law fixing the tax rate on rail- 
roads unconstitutional. 


Tuesday, May 19. 


Heavy break in prices as a result of 
extensive liquidation. 

Three million six hundred thousand 
dollars more gold engaged for export. 
This brings the gold taken on this move- 
ment to 1,500,000. 

The story is persistently circulated that 
the Southern Pacific plans to retire its 
outstanding $75,182,000 7 per cent. non- 
cumulative stock. 

An excited corn market. May corn at 
79 cents. Patten and Bartlett, the bull 
leaders, credited with making $2,000,000. 

Sloss-Sheffield cuts quarterly dividend 
from 1% per cent. to 1 per cent. 





James Carothers & Co., brokers, of 
Pittsburg, forced to assign by failure of 
the Allegheny National Bank. 


Wednesday, May 20. 


The market again breaks violently, but 
partially recovers at the close. 

Missouri Pacific, the strong feature, 
closes at 62. 

More activity in iron. 

Grany Jury finds an indictment against 
T. A. McIntyre, of T. A. McIntyre & Co., 
members of the New York Stock Ex- 
charge, which firm recently failed. 

Smelters, which Lawson tipped as a 
very good thing, is the weakest stock on 
the entire list. 

Manhattan Railway seeks permission to 
sell $10,818,000 securities. 


Thursday, May 21. 


Stocks swing back and forth, recov- 


ering sharply at the close. 

The conference committee fails to agree 
on any emergency currency bill, but 
recommends the appointment of a com- 
mission. 

National Lead declares the 
quarterly dividend of 14%. 

Gross & Kleeberg, whose suspension 
was caused by the ill-starred corner in 
United Copper early last fall, are rein- 
stated on the New York Stock Exchange. 

Atlantic Coast Line declares a semi- 
annual dividend of 2%% in cash. The 
last dividend was 3%, payable in certifi- 
cates of indebtedness. 

On the curb market Goldfield Daisy 
proves the day’s sensation by breaking 
from $1.15 to 97 cents. 

Steel barons agree to maintain prices. 

Governor Hughes signs. anti-bucket 
shop bill. 


Friday, May 22. 


Banks lose cash. 
Market unsettled, closing with a gen- 
eral decline. 


regular 


NEW MARCONI STOCK. 

At a special meeting of the Marconi 
Wireless Telegraph Co. in London re- 
rently it was voted to increase the capi- 
tal stock to £750,000 by creating 250,- 
000 preferred shares. 









Preferred R.R. Stocks 


Are netting from 4 to 614% 


Preferred Industrials 


Are netting from 6 to 10% 


Selected lists embracing interesting statis- 
tics furnished on application. 


GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 


Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 





Merchants National Bank 


=” | New York. 











Resources, $30,000,000 


PER UARANTEED 
CENT. BONDS 


SECURED BY MORTGAGE 
GUARANTEED BY LEASING COMPANY 


Descriptive Circular on application. 


CLAUDE ASHBROOK 


407 WALNUT ST., CINCINNATI 








—Thomas W. Lawson has been re- 
elected president of the Bay State 
Gas, and he will probably soon start 
his advertising campaign to boost 
the worthless stock to sell it at a 
fancy price, if he can run up against 
a new crop of fools. 








NEW JERSEY TAX-EXEMPT SECURITIES. 
(Quoted by Libbey & Struthers, 30 Broad St.) 


considered. 
Bid. Asked. 


and not the statistical exhibits of the present which is to be 
Personally, I pay more attention to the views of- 
fered by my clients in different localities than to the published 
views of financial writers or interested individuals. 











American Dock & Impt. 5s, 1921.............e000. 08 109% 
Central R. R. of New Jersey 5s, 1987.............. 121% 123% 
Easton & Amboy 58, 1020........cececeeeeeeeeeeees 107% 109 MISCELLANEOUS STOCKS. 
eg Re 4 ht ea ae eee nna ne RS 133 " (Quoted by Gerold & Banfield, 20 Broad St., N. Y., May 22, ’08.) 
Midland New Jersey 6s, 1910.............ceeceeees 102 108 Stocks. Dividend Rate. Bid. Asked. 
I aca ack cereneeeele 114%... American Brake Shoe, common.. 4 Quarterly 39 43 
BMowrts GB Meese, Ta, BGG... rccccccccccscscscccccese 16% 117% #£American Brake Shoe, pref..... 7 Quarterly 75 85 
N. Y., Lake Erie & West. D. & I. 6s, 1913......... 104 oe American Chicle, common..... 12 Monthly & Ex. 185 190 
N. Y., Susquehanna & West. Terminal 5s, 1943... 112 114 American Chicle, pref........... 6 Quarterly 92 95 
United New Jersey R. R. & Canal 4s, 1944........ 103 wis American Thread, pref........ - 5 Semi-An. 3% 4% 
All bonds quoted “and interest.” American Tobacco, common....10 Quar. & Ex. 340 350 
Am. sepemennsors, commen.... - $- ae toon d 34 4 
. . — Am. Typefounders, pref......... Quarterly 94 . 
THE REAL EVIDENCE IS THERE. Babcock & Wilcox...........+.. 7 Quarterly 90 95 
Thomas Gibson. Borden’s Con. Milk, common... 8 Semi-An. & Ex. 134 138 
There is evidence of steady improvement in business condi- Borden’s Con. Milk, pref...... - 6 Quarterly 102 105 
tions. This rehabilitation is not immediately evident to cas- Celluloid Company ...........+. 6 Quar. & Ex. 124 128 
ual observers. Those who scratch below the surface, however, International Silver, pref....... 4 Quarterly 50 5D 
see the real evidence. True, there is no improvement in the idle Otis Elevator, common......... 3 Semi-An. 36 38 
car situation and railroad earnings are not enthusiastically re- Otis Elevator, pref........... -. 6 Quarterly 85 92 
ceived. Our exports also show a falling off as compared with Royal Baking Powder, common. 8 Quar. & Ex. 132 139 
April, 1907, but the imports are also lower and the total trade Royal Baking Powder, pref..... 6 Quarterly 94 96 
balance looks very favorable. The figures are as follows: Safety Car Heating & Lighting. 8 Quar. & Ex. 113 117 
EXPORTS AND IMPORTS OF MERCHANDISE FOR MONTH OF __ Singer Mfg. Co............. ... Various 350 rey 
APRIL, 1907 and 1908. ere Various 601 610 


April, 1907. April, 1908. 





eee Serene $157,451,781 $133,470.333 
EE ey eee BP 129,554,075 87,481,258 
Excess of exports .............+. $27,897,706 $45,989,075 


EXPORTS AND IMPORTS OF MERCHANDISE FROM JULY 1, 
1907, TO APRIL 30, 1908, AS COMPARED WITH CORRE- 
SPONDING PERIOD IN THE a YEAR. 

7 1 





7. 908. 
NS: ics naddaentnawtsdeual $1,608,351,880 $1,631,906,085 
SE EEE FRA PR 1,195,399.104 1,018,345,740 
Excess of imports ........... $412,952,776 $613,560,345 


It will be observed that while our exports have fallen off 
slightly in April as compared with 1907, the 10-month period 
shows very favorably. We are spending less money for silks, 
automobiles and diamonds. 

In spite of a lack of statistical evidence of radical improve- 
ment, there is unquestionable promise of betterment in steel and 
iron, textiles and manufactures generally. The copper situa- 


tion is especially promising. Of course, we all understand that 
in speculating on stock prices it is the promise of the future 








NEW YORK CITY BONDS. 


(Quoted by Eyer & Co., 37 Wall Street.) 
Bid. Offer. Yield. 


| Ot*«‘“‘i‘“‘ 109% 109% 4.05 
44s, November, 1917 ....... .....--..-..... 104 104% 4.01 
Tita, Mag, THGl ccceccccccecs ated Ot, adel 10934 109% 4.02 
CHO, BON, WEE ccccccccess ie TS RIE 104 104% 3.95 
ec csc cig Sh noe weeawaeeees 99% 100% 4.00 
t4s, November, 1955 ........ SE 99% 100% 4.00 
a ea 99% 100% 4.00 
4s, November, 1936 ...... jis he adunbeveeen 993, 100% 4.00 
TS occccce ccccccccacecces 891%, 89% 4.02 
a canons suschoccecends 89 89% 4.04 
EE cb ciccccovedt whactscccssaus 894, 4.06 
6s, November, 1908 ...... ashbidiedcukstxtiadaadds 1015% 102% .... 
cE - ear 102% 103% 

6s, November, 1910 ......... Sina ahaa head 104% 1045% 


N. Y. City Bonds in denominations less than $1,000. 
*Interchangeable. Coupon. {Registered. 








we 


S- 


oy eS ee gv & 


May 23, 1908. THE FINANCIAL WORLD. 13 


$15,000,000 


SOUTHERN RAILWAY 
COMPANY 


SIX PER CENT. CONVERTIBLE GOLD NOTES 








Notes are dated May Ist, 1908, and payable on or before May Ist, 1911; interest payable 
November ist and May Ist 


Attention is called to a letter of W. W. Finley, Esq., President of the Southern Railway Company, dated May 
14th, 1908, copies of which may be obtained at our office. This letter states, among other things, ‘‘these Notes are 
to be secured by pledge under Trust Agreement with New York Trust Company, Trustee, of the/following collateral: 
$20,000,000 Southern Railway Development and General Mortgage 4% Bonds, Series A; $2,500,000 Tennessee Central 
Railroad Prior Lien Mortgage 4% Bonds; $2,000,000 Virginia & Southwestern Railway First Consolidated Mortgage 
5% Bonds. The holders of Notes are to have the right at their option at any time, upon five days’ previous notice, 
to convert their Notes at par into the pledged Southern Railway Development and General Mortgage 4% Bonds, 
Series A, at the following rates: Until and including May 1, 1909, at 80%; thereafter until and including May 2, 
1910, at 82%%; and thereafter until and including May 1, 1911, at 85%, interest in each case, and upon both notes 
and bonds being allowed and adjusted. Subject to the prior exercise of the foregoing option, as stated in the Trust 
Indenture, the Railway Company is to have the right at any time to withdraw any or all of said collateral by 
payment therefor in cash at the following prices: Southern Railway Development and General Mortgage 4% Bonds, 
Series A, at the same prices and for the same periods as provided above for conversion of the notes; Tennessee 
Central Prior Lien Mortgage 4% Bonds at not less than 85%; Virginia and Southwestern First.Consolidated Mort- 
gage 5% Bonds at not less than 90%, with accrued interest in each case. Such cash is to be applied by the 
Trustee to the purchase or redemption of the Notes as provided in the Trust Indenture.” 





Referring to the above, on behalf of the Syndicate which has purchased the above mentioned Notes, 
we will receive applications for the same at the price of 98% per cent., 
and accrued interest, payable at our office, 23 Wall 
Street, New York, as follows : 


On application, ; ; , ; j $50 per $1,000 Note. 
On June Ist, 1908, . : . P P 935 per $1,000 Note and accrued interest. 


Holders of Southern Railway Company’s Two Year 5% Sterling Notes maturing June Ist, 1908, 
and July 2d, 1908, may deposit their Notes, and will receive preference in allotment to 
the extent of the Notes so deposited, and depositors of Notes maturing June Ist, 
1908, will receive a cash payment of $35.00 per Note and depositors 
of Notes maturing July 2d, 1908, will receive a cash payment 
of $30 per Note in adjustment of difference 
in price and interest. 


Preference in allotment will also be given to registered holders of the Southern Railway Company 
Stock Trust Certificates making application on the special form which may be obtained at our office. 





The application list will be opened at 10 A, M. on May 27, 1908, and will be closed at or before 3 
P. M. the same day. 

We reserve to ourselves the absolute right in our discretion to close the application list at any time without 
notice and to reject any or all applications and also to allot smaller amounts than applied for. 

All applications should be made on forms which may be obtained at our office, and must be accompanied by a 
deposit of $50 per $1,000 Note, or the maturing Sterling Notes of the Southern Railway Company, as mentioned 


above. 
If no allotment is made, the deposit will be returned in full, and if only a portion of the amount applied for 


be allotted, the balance of the deposit will be appropriated towards the amount due on allotment. If any further 
balance remains, such balance will be returned. Failure to pay any instalment when due will render previous pay- 
ments liable to forfeiture. 


Temporary receipts will be issued pending delivery of the definitive Notes. 


Subscriptions will also be received and Sterling Notes maturing June 1st and July 2d may be deposited 
at the Offices of Messrs. J. S. Morgan & Co., 22 Old Broad Street, London, E. C. 


J. P. MORGAN & CO., 
May 19, 1908. Syndicate Managers 





HE Financial World, Moody’s Magazine and The Ticker Magazine, $10: in value, 


all for one year, for SIX DOLLARS—an unequaled subscription offer. 
THE FINANCIAL WORLD, 18 Broadway, New York City. 
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Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 
Broad St. 
Rate. Bid. Asked. 
Albany & Susquehanna.... 210 220 
Albany & Vermont 65 70 
Allegheny & Western 132 137% 
Atlanta & Charlotte A L... 145 — 
Augusta & Savannah 102 107% 
Beech Creek 88 95 
Berkshire 150) 3 =175 
Boston & Albany 201 203 
Boston & Lowell 200 86205 
Boston & Providence 285 290 
Broadway & 7th Ave 100 «6150 
Brooklyn City 180 190 
Cayuga & Susquehanna ... 175 200 
Central Park N E River... 100) =6130 
Chicago & E Ill pfd 100 
Cleveland & Pittsburg .... 165 
Columbus & Xenia 200 
Concord & Montreal 150 
Conn & Passumpsic R pfd. 6 135 
Connecticut River 245 


Delaware & Bound Broo 

—, Hillsdale & Swan... 
ennsylvania 16 4 3=6127 

Bighth Avenue 

Erie & Kalamazoo 185 

Erie & Pittsburg 7 140 

Fitchburg pfd 5 

Ft Wayne Jackson pfd... 

Georgia R R & Bank Co...11 

Gold & Stock Tel 6 

Grand River Valley 

Hereford 

Ill Cent Leased Lin 

—— & Mis Tel 


Jackson 
Joliet 
Kal A 


Ree Ss 


z 
RSeS | | 


7 


eeRuseeaielst 


& Memphis pfd.. 
K C St L & Chi pfd 
Lake Shore 
Little Miami 
Louisiana & Mo Riv pfd . 
Mahoning Coal pfd 
Manchester & Lawrence .. 
Mobile & Birmingham pfd. 
Mobile & Ohio 7 
Morris Canal & Bank 
Morris Canal pfd 
Morris & Essex 
Nashville & 
Nashua & Lowell 
New London & Northern.. 
N Y Brooklyn & M B pfd.. 
New York & Harlem 
N Y Lack & 
Ninth Avenue 
North Carolina 
Northern R R of N J 
North Pennsylvania 
Northwest Tel 
Old Colony 
Oswego & 
Peoria & Bureau Vy 
Pitts Bessemer & L E 
Pitts Bessemer & L E 
Pitts Ft Wayne & Chi .... 
Pitts McKeesport & Yough. 
Rensselaer & Saratoga ... 
R » ter a Vv 
Rome & Clinton 
Rome, Water & Ogden 
Rutland & Whitehall 
Saratoga & Schenectady... 7 
Second Avenue 
Sharon Railway 
Bixth Avenue 
Southwestern R R of Ga... 
Syracuse Gen & Corning .. 3% 
UN JR & Canal Co 
Utica & Black River 
Utica Chen & Susq Vy ... 
Utica Clinton & Bing 
Valley of New York 


5 
PsEetasces) = 


1) RBaIS 1! 


| S85 





gonarcan a 





SAVE MONEY 


ws not oe mpating it on get mining investments. The 
the Copper Handbook, with 1228 
eons and 25 chapters, lists and ng 
more than 4,000 copper investments, qoen, bas 
and indifferent, and does not hesitate express 
opinions in the plainest poosite English. The 
book will be sent you, fully pre id, 4 
in advance; if it suits, remit f not, — - 
thin a week. You are the - Tudee. Of near! y 
20,000 copies sent on approval, in five years, onl 
one in th rty has been fecurned. Can you affo 
NOT to see, without cost to ~— a book that 
29 men out of n copper 3 — < 
they see it? Write NO the au nhor and 
lisher, HORACE J. STEVENS. 186 Shelden hae 
Houghton, Mich. 


ABSOLUTE CERTAINTIES 


are rare, but cam ¢ the Cop- 
per Handboo chapters, 
vi L “ 





You are the sole 

20,000 amen on sent on approval, 

years, aly one one in thirty has been returned. 

to see, withows, =e "> your- 

k that 29 men out of 30 interested in 

when they see it? Write NOW, to the 
blisher, HORACE J. STEVENS, 


136 Shelden Building, Houghton, Mich. 





A BOOM BEGINS IN COBALT 
CENTRAL. 

As if with one fond desire beat- 
ing simultaneously in their hearts, a 
number of Curb brokers, all anxious 
to put the investors next to a good 
thing, have broken out with paeans 
of praise about Cobalt Central. All 
of them sing one refrain, and that 
is that now is the time to buy this 
stock, for a boom is on again in 
Cobalt stocks and Cobalt Central is 
going to be the major domo to lead 
the procession. 

At the same time the news col- 
umns tell of the wonderful produc- 
tion of the company, while on the 
Curb the stock has been dealt in at 
the rate of 30,000 shares daily and 
advanced to 30 cents a share, pos- 
sibly to provide an attractive back- 
ground to develop a keen zest among 
investors for this stock. 

But these claques on the Curb, 
which act like so many manikins, do 
the work they are instructed to do 
to create an artificial boom so raw 
that only fools are blinded to where 
all this inspiration suddenly springs 
from. 


COTTON. 

More favorable weather through- 
out the South has stopped further 
advances in this staple and also re- 
stricted market activity. For the 
present the bull element seems to 
prefer to assume a waiting attitude 
and let the bears put out their lines. 


WHEAT AND CORN. 

The bull leaders in the wheat 
market now prefer to go slow. They 
assume that, owing to the small sur- 
plus left over from last year’s crop, 
even an excellent crop this year will 
not be able to depress prices much, 
while an unfavorable furn’ in the 
weather may give them a chance to 
put up prices and clip the bears. 

Corn occupied the center of the 
grain markets last week. Rainy 
weather in the corn belt, which pre- 
vented planting, and poor roads, 
which prevented marketing, have 
given the bulls an opportunity to 
squeeze the bears and to make them 
cover and bid prices up on them- 
selves. May corn in Chicago reach- 
ed the record price of 79, but failed 
to hold it long. Warmer weather 
will undoubtedly again depress the 
price. 


THE NEW YORK CURB MARKET 

Efforts to galvanize the Curb 
stock market into new life and ac- 
tivity have so far failed to produce 
results. The Curb depends on in- 
vestors in the many low-priced min- 
ing stocks in which it is dealing. 
This class of people has been thor- 
oughly cleaned out, or is, by the ex- 
perience and heavy losses on the 
Schwab mining stocks, scared away. 
Occasional artificial advances by 
wash sales are bringing into the mar- 
ket only people who prefer to get 
rid of their holdings of doubtful 
value at every slight advance. 





BEAR—BULL—LAMB 
which are you on your copper investments! If not 
certain, pe’ epper i you can learn from es new edition 
of the Gon andbook, which gives 250,000 facts 
r mining a in its 25 
cha corse ont octavo Investors find 
it o value. The book be sent you, tally 
D without a cent in advance; it suits, 
remit $5; if not, return within a week. You are 
the so ya . Of nearly 20,000 copies sent on 
approval, in a C one in thirty has been 
returned. Can OT to see, without cost 
to yourself, a book | that 29 men out of 30 tatereond 

in cop Keep when they see it? Write 
the a ablisher, HORACE J. ‘STEVENS, 

186 Shelden } Bo lding, Houghton, Mich. 


STRAIGHT TALK 
EASTERN INVESTORS 


CALIFORNIA has an area greater than New 

York, New Jersey, Rhode Island, 

Vermont, Maine, New ean re, Connecticut, 

9 all put together. A LERO RNIA bas a land 

172 peaqee, alan CALIFORNIA has 

atin of 9 oO 1,500,000. WHyt 4 

Californias bost land hae boon held n arcs grants 
grants can be bought a m 

pera and can be sold in smal! subdivisions at 

$20 to $100 per acre. 


THE PANAMA CANAL 
CALIFORNIA 


Keep your eye 7 theconnection. I want Eastern 
investors to look into this proposition. I will look 
after your interests and render monthly reports. I 
am responsible and can furnish highest references. 


REGINALD H. McKAIG 


“127 Montgomery 8t., San Francisco, Cal. 











BUSINESS BRINGING STATIONERY 


WE ONLY HANDLE THAT 
Printing, Engra , Lithegraphing, Embos- 
sing, Blank Beoks, Loese Leaf Ledgers, 
Statienery, Office Supplics. 


oo V. typ & PRO. 
STATIONERS PRINTERS Ete. 
52-54 NEW STREET NEW YORK 





Denver and Rio Grande 
Railroad Co. 


An important special letter. 
Now ready. Copy free on ap- 
plication. 


THOMAS GIBSON 
Corn Exchange Bank Building 
NEW YORK 





The May Issue of 
McDowall’s 


Magazine 


Contains : 


The Chinese Boycott and Its Ap- 
plication to Mining Shares 


The Outlook for the Stock Market 
Mining Market Review 

Latest News from Copper Camps 
Daily Forecast of Stocks 

and other timely information. 


Subscription price, $1.00 a year 
Sample copy mailed free 


W. R. McDowall & Co. 


Membera New York Produce Exchange 


35 Wall Street New York 
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THE MIDDLESEX BANKING . ) 
CoMPANY Notice of Removal 
MIDDLETOWN - CONN 
Assets about «......:-+-.2.c0+++s+++ +-$6,000,000 . New Corm Exchange 
Capital Stock and Surplus.......-.-- 568,000 196 B u i ] d i n g A 
pe La Salle Street Chicago. 


Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 sold without loss or delay to investors. 


THIRTY-FOURTH YEAR 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


YOU OUGHT TO 
READ THEM 


We guarantee these books will satisfy or 
refund the money. They are a great help 
to the investor. Each book is by an author 
who is an authority. They are free from a 
technical style, all written in a breezy, in- 
teresting manner. Are handsomely bound. 
Nothing cheap about them but the price. 


In connection with a year’s subscription 
to the Financial World, they are offered 
during May at the following prices: 


THE EARNING POWER OF 
RAILROADS, $2.50 
FLOYD MUNDY 
PITFALLS OF SPECULATION, 2.75 
THOMAS GIBSON 
WHAT TO DO WITH MY MONEY, 2.75 
W. E. DAVIS 
THE BOND BUYERS’ DICTION- 
ARY, 3-5° 
NELSON 
CYCLES OF SPECULATION, 3.00 
THOMAS GIBSON 
ART OF WALL STREET IN- 
VESTING, 2.75 
J. MOODY 
ANATOMY OF A _ RAILROAD 
REPORT, 2.75 
WOODLOCK 
A, B, COF BANKS AND BANKING, 2.75 
COFFIN 


A, B,C OF STOCK SPECULATION, 2.75 
NELSON 
A, B, C OF OPTIONS AND ARBI- 


TRAGE, 2.75 
NELSON 
THE INVESTORS’ PRIMER, 2.75 
J. MOODY 
FUNDS AND THEIR USES, 3.20 
Dr, F. A. CLEVELAND 
RAILROAD FINANCE, 3.30 


Dr. F. A. CLEVELAND 


THE WORK OF WALL STREET, 3.15 
SERENO PRATT 


THE MODERN BANK, 3-25 
AMOS K. FISKE 


Which of them do you want ? 
Decide and order them now 


The Financial World 
Subscription Dept. 
18 Breadway, New York 








VON FRANTZIUS & CO. 


New York Stock Exchange 







Chicago Stock Ex 
Chicago Board of Trade 
STOCKS - BONDS - GRAIN 
We loan money at lowest rates on good stocks and bonds 
Telephone, Main 20 






We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD 67, 
& SULZBERGER O 


Ten Year Sinking Fund Gold Debentures 


Subject sv cocemaston by tee, ot. 20006 cont, and accgued intevedt. ene oor 
pany’s earnings are estimated per cent. over all expenses and interest 
charges. It is doing « business of about $75,000,000 a year. . 
Orders executed by wire.on all exchanges. Small orders receive the same prompt 
attention as large ones, ence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 















THE FINANCIAL WORLD 


AND 


Mooby’s MAGAZINE 


ros $4.00 A YEAR 


This is an exceptional combination offer. The Finan- 
cial World requires no comment as an independent 
weekly for investors. Its fearless opinions have given 
it a prominence in investment circles enjoyed by no 
other financial publication. Moody’s Magazine is an 
independent monthly financial publication. 

At the present time this magazine is publishing a 
very instructive series of articles on our different 
well known railroads. Any one of these articles 
is worth the subscription price. They make very 
interesting reading. Regular subscription price $3.50. 














The cost of Both Papers is $750 a year. 
By this remarkable combination offer you 
can get the two for only $4.00 a year 


THE FINANCIAL WORLD 


18 BROADWAY, NEW YORK 














